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I am writing to request an Inspector General review of the Department of Justice (DOJ) 

response to referrals made by the Financial Crisis Inquiry Commission (FCIC) for potential 

violations of securities laws identified during the FCIC's investigation of the causes of the 2008 

financial and economic crisis in the United States. 

Thousands of FCIC documents were made public for the first time in March 2016. These 

documents reflect months of work by the FCIC, including hearings and testimony taken under 

oath, transcribed witness interviews, and thousands 9f documents collected voluntarily or under 

subpoena. A review of these documents conducted by my staff has identified 11 separate FCIC 

referrals of individuals or corporations to DOJ in cases where the FCIC found "serious 

indications of violation[ s ]" of federal securities or other laws. 1 Nine individuals were implicated 

in these referrals (two were implicated twice). The DOJ has not filed any criminal prosecutions 

against any of the nine individuals. Not one of the nine has gone to prison or been convicted of a 

criminal offense. Not a single one has even been indicted or brought to trial. Only one individual 

was fined, in the amount of $100,000, and that was to settle a civil case brought by the SEC. A 

second individual recently agreed to a civil settlement with the SEC in which he admitted no 

wrongdoing and paid no personal fine. 2

Similarly, my staff found that FCIC referrals identified potentially illegal activity at 14 

corporations (including five that were implicated in multiple referrals). Not one of the 14 - or any 

of the individuals responsible for potential wrongdoing at these corporations - was criminally 

indicted or brought to trial. Five of these 14 corporations settled with DOJ - paying fines, but 

1 Memo from FCIC Legal Staff to Commissioners of the FCIC, re: Confidential Referral Memorandum (Sep. 12, 2010)
(https://www.dropbox.com/sh/ufck6e0dmytje66/ AADo W sH GMFlsqHFaN iOC 1 kvla/BusMtgsAgnds _ SCREENED/201 O _ 09%20 
(September)/9-14-201 O _ Agenda _for_ BusMtng%20(1 )_ 1.docx?dl=O). 

2 Daniel Mudd, former Fannie Mae CEO, reached this settlement in August 2016, under which his former company
paid a $100,000 fine, but Mr. Mudd expended no personal funds. Reuters, Former Fannie Mae CEO Settles Crisis-Related

Lawsuit with SEC (Aug. 22, 2016) (http://www.reuters.com/article/us-sec-fanniemae-mudd-exclusive-idUSKCNlOXlZI). 
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