Subject: AR Sandstone

Date: Wednesday, February 14, 2007 at 11:36:54 AM Central Standard Time
From: Charles Clark

To: 'Lawson, Gary'

cC: '‘Greg Huber’

Gary, hers is Greg Huber's contact information. The original authorization can be sent directly to him. Please
send a pdf to me for my file.

By copy hereof, | am sending this email to Greg as well so he knows the authorization is coming. Also, Greg, we
still need to work out the affiliate issue regarding the lender and Scott before this authorization can be delivered.

Thanks.
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Subject: AR Sandstone: Memo from Scott Schirmer re Relationship with Lender
Date: Thursday, February 15, 2007 at 3:18:35 PM Central Standard Time
From: Charles Clark

To: ‘Lawson, Gary'

Gary, the paragraph below is from Scott Schirmer describing the relationship of the lender to M3 and its
principals. | have heen told that Richard already has been made generally aware of the relationships. Will
this suffice?

Charles T. Clark
Telephone: 972.788.2000
Fax: 972.788.2070

Email: ¢iclark@clarklawiirmpe.com
Website: www.clarklawfirmpe.com

& |

Ctark Law Firm PC Email Notice:

Confidentiality - This email message (including any attachments) may be (1) subject to the Attorney-Client Privilege, (2} an attorney work product, or
(3} strictly confidential. If you are not the intended recipient of this message, you may not disclose, print, copy or disseminate the message (including
any attachments). If you have received this message In error, please reply and notify the sender {only) and delete the message. Unauthorized
interception of this email message is a violation of federal criminal faw.

No Electronic Agreament - This email message does not reflect an intention by the sender or the sender's client or principal to conduct a transaction or
make any agreement by electronic means. Nothing contained in this message (Including any attachmenis) shall satisfy the requirements for a writing,
and nothing contained herein shall constitute a contract or electronic signature under the Electronic Signatures in Global and National Commerce Act,
any version of the Uniform Electronic Transactions Act or any other statute governing electronic transactions.

IRS Circular 230 Required Nofice - IRS regulations require that we inform you as follows: Any U.S. federal tax advice contained in this email message
(including any attachments) is not intended to be used and cannot be used, for the purpoese of (1) avoiding penalties under the Internal Revenue Code
or (2) promoting, marketing or recommending to another party any transaction or tax-related matter(s).

From: Greg Huber [mailto:huberfaw@cableone.net]
Sent: Thursday, February 15, 2007 1:22 PM

To: 'Charles Clark'

Subject: FW: Memo from Scott Schirmer re Relationship

See below.

GREGORY W. HUBER, P.C.
3031 Dollar Mark Way, Suite A
Prescoit, Arizona 86305
928-442-3800
928-776-0328 fax

This electronic mail message contains information which is (a) LEGALLY PRIVILEGED, PROPRIETARY IN NATURE, OR OTHERWISE
PROTECTED BY LAW FROM DISCLOSURE, and (b) intended cnly for the use of the Addressee (8) named herein. If you are not the
Addressee (s), or the person responsible for delivering this to the Addressee (s}, you are hareby notified that reading, copying, or distributing
this message is prohibited. If you have received this electronic mail message in etror, please contact us immediately at {928) 442-3800 and
take the steps necessary to delete the message completely from your computer system. Thank you.

IRS CIRCULAR 230 DISCLOSURE:

To ensure compliance with requirements imposed by the IRS, we inform you that any U.S. federal tax advice contained in the communication
finchidinag anv attachmeants) is nat intended or writtan to he nused and rannnt ha nsed far the pirnnse of fiY avaiding nenalties undar the
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internal Revenue Code or {il) promoting, marketing,or recommending to another party any transaction or matter addressed herein.

From: W. Scott Schirmer [mailto: wss@smdico.com]
Sent: Thursday, February 15, 2007 11:56 AM

To: Greg Huber

Cc: Bill Brownlee

Subject:

Greg,

Germain Ball and | have been partners for over 30 years. Germain is a partner in Prescott Development
Company which is a partner in Prescott Lakes Partners. He has made a loan through Ball Land Finance for
our Wickenburg development and has made a loan to us through GB Finance, L.L.C. for the sales center in
Wickenburg. | am, or SMDI is, the manager of those entities for Germain. Germain and his grandchildren
Andrew and Barrett are in PL Equity. Germain is not involved in any other M3 entities. He is involved in
numerous entities with me. [ would like Germain to fund the Sandstone loan through the entity called GB
Finance, L.L.C. Itis the same entity that he loaned money on the sales center in Wickenburg. This would
eliminate the proposed hewly formed LLC so Germain does not have another LLC to deal with. K you need
any additional information please let me know. Scott

W. Scott Schirmer

M3 Companies

4350 East Camelback Road, Suite E240
Phoenix, AZ 85018

Direct Dial - 602.393.3240

Phone - 602.468.1111

Fax - 602.468.1110

Email - wsschirmer@cox.net

CONFIDENTIALITY NOTICE: This electronic fransmission and any attachment are the confidential property of the sender, and
the materials are privileged communications intended solely for the receipt, use, benefit, and information of the intended
recipient indicated above. If you are not the intended recipient, you are hereby notified that any review, disclosure, copying,
distribution, or the taking of any other action in reliance oh the contents of this electronic transmission is strictly prohibited, and
may result in legal liability on your part. If you have received this e-mail in error, please notify SMDI] Ca. immediately by
telephone at (602) 468-1111, by facsimile at {(602) 468-1110 or by e-mail at smdi@smdico.com and destroy this electronic
transmission.
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Subject: AR Sandstone Resolution Signed by DPF

Date: Wednesday, February 21, 2007 at 1:28:51 PM Central Standard Time
From: Charles Clark

To: '‘Quinn Wheeler'

cC 'Greg Huber', "Bill Brownlee'

Attached is the Sandstone resolution signed by DPF. You are authorized to relsase and use it and close the
loan.

Chatles T. Clark
Telephone: 972,788,2000
Fax: 972.788.2070

Emazil; ciclatk@clarklawfirmpc.com
Website: www.clarklawfirmpe.com

Clark Law Firm PC Emait Notice:

Confidentlality - This email message (Including any aitachments) may be (1) subject to the Attorney-Client Privilege, (2) an attorney work product,
or (3} strictly confidential. If you are not the intended reciplent of this message, you may hot disclose, print, copy or disseminate the message
{including any attachments). Ifyou have regeived this message in exror, pleass reply and notify the sender (only) and delete the message.
Unauthorized interception of this email message is a violation of federal criminal law.

No Electronic Agreement - This email message does not reflect an intention by the sender or the sender's client ar principal ic conduct a
transaction or make any agreesment by eleclronic means. Nolhing contained in this message {ncluding any attachments) shall satisfy the
requirements for a writing, and nothing contained herelh shall constitute a contract or electronic signature under the Electronic Signatures In Global
and Nafional Commerce Act, any version of the Uriform Electronic Transactions Act or any other statufe governing electronic transactions.

IRS Circular 230 Requlred Notlce - IRS regulations require that we inform you as follows: Any U.S. federal tax advice contained In this emait
message (including any attachments} is not intended to he used and cannot be used, for the purpose of (1) aveiding penaltfes under the Infarmnal
Revenue Code or (2) promoting, marketing or recommending to anciher party any transaction or fax-ralated matter(s).
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