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PMI’s approach and structure



What a difference 3 years can make
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It will not become easier

BILL& MELINDA
GATES feundation

Increased Bloomberg
ATO pressure

| Philanthropies

EUTPD
-65% GHW

- Menthol ban
- Ban on innovation

De-normalization and
industry demonization
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It is not all doom & gloom

CoP5 and CoP6

FIC|T|C

WHO FRAMEWORK CONVENTION
ONTOBACCO CONTROL

Improved fiscal
systems globally

Win more than we
lose on regulation

Potential
paradigm shift
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Global CA Objectives

= RRP

" Regulatory — defend brand differentiation and preserve consumers right to buy and enjoy
tobacco products

= Fiscal

= |llicit trade

= Normalization

= CA capacity building
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Plain packaging — becoming a mainstream issue

Iceland "o,
Lithuania

New Zealand
Taiwan
Thailand
Tonga

‘Panama

Adopted (1)

Rejected (8)

Argentina

Bolivia Burkina Faso
Brazil Israel
Chile Moldova

Mauritius
South Africa
Turkey

23
% I PHILIP MORRIS INTERNATIONAL



WTO case

Five challengers — Indonesia, Ukraine, Honduras, Dom. Repubilic, and Cuba

Panel established in May 2014

A record number of 35 countries plus the EU have applied for observer status

o Asian observers: China, India, Japan, Korea, Malaysia, New Zealand, Philippines, Singapore, Taiwan and

Thailand.

Process going forward

Deadline for written submissions by observer countries is April 10, 2015

O

o Australia and the complainants will each make several submissions

The panel is expected to release their findings by mid 2016

o Provided appeals, final ruling is not expected until 2017
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Components of a preventive plain packaging plan

e = |

Identify the local

arguments

== Free Trade
Constitutional Agreements
assessment

Trade agreements and
international treaties

Take command over media
reporting

Potential process-based

roadblocks
£ L. Q.P‘DE ORG.g
Leverage international 1.
stakeholders ";
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Coalition building
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Support the
WTO case

i.e IPR



Global CA Objectives

= RRP
= Regulatory
= Fiscal — maintain affordability, increase pricing power

= |llicit trade

= Normalization

CA capacity building
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'Increased ATO focus on taxation

World No Tobacco Day theme

2014 — Raising taxes on tobacco
. promotion and sponsorship
2012 — Tobacco industry interference
2011 — The Framework Convention on Tobacco Control
2010 — Gender and tobacco with an emphasis on marketing to women
2009 — Tobacco Health Warnings with emphasis on picture health warnings
2008 — Tobacco Free Youth [Break the tobacco marketing net]
2007 — Smoke-Free Environments
2006 — Tobacco: Deadly in any form or disguise
2005 — The role of health professionals on toabacco control
2004 — Tobacco and Poverty: A vicious cycle
2003 — Tobacco free film, Tobacco free fashion
2002 — Tobacco-free sports: Play it clean
2001 - Second-hand smoke kills, Let’'s clear the air.
2000 - Entertainment and Tobacco Promotion---Countering the Deception
1999 - Leave the Pack Behind
1998 — Growing up without tobacco
1997 — United for a tobacco free world
1996 — Sport and art without tobacce: play it tobacco free
1995 — Tobacco costs more than you think
1994 — Media and tobacco: get the message across
1993 — Health services: our windows to a tobacco free world
1992 — Tobacco free workplaces: safer and healthier
1991 — Public places and transport: better be tobacco free
1990 — Childhood and youth without tobacco: growing up without tobacco
1989 — Women and tobacco: the female smoker as added risk
1988- Tobacco or Health: choose health

M COP4 @ BERE

Moscow, Russia 2014 on 1o

8

Sixth session of the Conference of the Parties
to the WHO Framework Convention on Tobacco Control
Moscow, Russian Federation,
13-18 October, 2014

WHO FCTC COP6
Guidelines on Article 6 passed

)
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Overall regional fiscal priorities

®  Ensure that tobacco taxation policy remains driven by MoFs

= Safeguard national fiscal sovereignty

= Pprevent regional tax initiatives (tax harmonization, earmarking)
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Increase our fiscal capacity

Fiscal expertise

® Maintaining / developing PMI fiscal know-how is a prerequisite for:

o developing successful fiscal proposals and solid argumentation at market level

O building credibility with MoFs and other external stakeholders

Internal initiatives

= Strengthen capacity in the field of fiscal intelligence & research (driven by OC)
= Regional tobacco taxation training (planned for Q1, 2015)

= Allocation of projects to fiscal affairs managers in the markets

External
= Expansion of fiscal stakeholder base

® Structured outreach effort to international economic organizations

)
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Global CA Objectives

= RRP
= Regulatory
= Fiscal

- lllicit trade

= Normalization - People, Product, Principles, Planet, Productivity

CA capacity building

ﬁ:#
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Continued efforts to support normalization
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LIVING OUR CULTURE

@®Q0O0

Best in class employer and processes

AGRICULTURAL
LABDH
PRACTICES ALP and charitable contributions

IQOS ..

PHILIP MORRIS INTERNATIONAL




Sharing our story
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External events Internal communication
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Achieving scrutiny on ATOs

= ATOs play a key role in driving regulatory and fiscal policies and face little scrutiny.

= We need to do a better job tracking, responding and challenging ATOs when appropriate.

= Key actions underway:
o Global project team established
o Specialist manager to be hired at the OC
o AU will be Asia’s pilot market
= Each market can:
o Identify all local ATOs
o Begin tracking

o Report unusual behavior
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Global CA Objectives

= RRP

= Regulatory
= Fiscal

= |llicit trade

= Normalization

= CA capacity building - new tools and stakeholders
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Success factors in Corporate Affairs

Ability to play the Sufficient
political game preparedness

e
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Playing the political game

= Political rationale # business rationale

= Roadblocks are as important as solutions

= Find the broader public interest in our issues — it’s not about tobacco
= Move tobacco issues away from MoH

= Find allies that cannot be ignored

= Allow for political cover and political wins

= All politics are local
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The anatomy of today’s CA people

/ Strategic thinking

Communication skills \
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The importance of being prepared

Identify consumer needs
Concept development
Pack & product design
Consumer research

. :

Key Account listings

Retailer engagement Consumer trial

and take-off

POS merchandising

Rékning skadar
allvarligt dig sjélv
och personer

kdinovogivriing. Consumer engagement
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The importance of being prepared

Gather facts & figures
Stakeholder mapping
Message development
Establish strategic plan

A typical brand launch in CA

Activate and support allies

Grassroots mobilization

Media campaigns

Direct advocacy

Main difference to launching a new brand:

The launch date is outside our control

PHILIP MORRIS INTERNATIONAL

Government
position / proposal



What are we aiming for?

No surprises

Playing the
political game

Shaping the
public opinion

Utilizing the low

hanging fruit

Alliance of
credible
messengers

Establishing a
critical mass

Have the best
expertise on
our side

The right
messages

Political intelligence gathering

Full political engagement

Media relations

Use our own people

Third party coalition building

Ability to mobilize broad groups

Effective use of consultants

Market specific argumentation

’ PHILIP MORRIS INTERNATIONAL

Early warning systems in place
Right mindset — “Healthy paranoia”

Build allies across several ministries
Ability to influence the influencers
Complete palitical power map

Speak the right language — be relevant

Ability to find right spin

Ability to sell stories direct & indirect
Established relationships with:

— Key reporters

Employees
Distributors
Suppliers

Broad business organizations
Trade & retailer organizations

IPR, TM, & anti-counterfeiting orgs.
Think-tanks and policy groups

Retailer mobilization
Grower mobilization
Consumer mobilization

[ WIArKeTIng & duverusing organizanons

1 O o L | FPoW A TH N

Lobbyists
Door-openers
Strategists
Spin doctors

One-liners for PMI and allies
Message testing research
Impact assessment studies
Legal opinions




PMI’s position on regulation

rcri bron
than non-smokers.
smoking.

f leading scientific and public health organizations around the world.
Philip Morris International.

There are a D'oqd variety of c:x
mar ‘as '.WI‘ va rf G eq-urea

itional CIEETEL.C'.Cf reite brands available on the
f i a or nicotine yields etc )

ans that ocne iﬂarc ffe s less

Smoking causes serious disease and is
addictive.




PMI’s position on regulation

AT
& A:E ‘ VIEILIP MORRIS Y TERNATIONAL

[sa= DREEE V]

rHgme «Tobacco Reguladon +Reguanrg

Tobaeco Reguiation
Reguitng Tetaces Producs
Adverseg ind Mty
Public Place Smeirg
Deserptans

Heakn Waming Lates
Genwne Patiagry

Font of Saie Daghay Ban

Feguason of ingredets
Reguimon of Teeases
Smoke

Reguan of Omer Totsccs
Producs

Harm Raduetion

Faduzes Cgavanta ignten
Froperssy

WO and FUTC

VWhat s et Trade?
Tobaczo Taxaton

Submssens

Related Intemal Links
Harm Reduction

Youth Smoking Prevention
Tebacco Taxation

Uficit Trade

Regulation of Other Tosacco
Products

Tobacco smuggling is organisad crime on a global scale with
huge profits ploughed straight back into the criminal
undervorld, feeding activinies like drug dealing, pecple
smuggling, and fraud

We support:

Advertising and marketing restrictions
Public place smoking restrictions

Descriptor restrictions (e.g. ‘low-tar, ‘light,” ‘ultra-
light,! ‘medium’ or ‘mild’)

Health warning labels

Ingredients testing and reporting

Regulation of “Reduced Risk Products”

Harm Reduction

Media and education campaigns on smoking
Youth access prevention programs

We do not support:

Plain packaging

Point-of-sale display bans
Excessive health warning sizes
Ingredients bans




Drivers of regulation

WHO Anti-tobacco Country
FCTC organizations leaders

Bloomberg
Philanthr upu S

World Health
Organization

B1LENEIND:
GI\TE\ f" undanion

) xovrrs

" W0 FRAMENDRK COWBNTON
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FCTC: a regulatory runaway train

o5 BT Bl Fusgrs Pyoowk Espaiel
EE = PMI supported the enactment of the FCTC in 2003.
St

H) FRAMEGAK CON/NTON

ON TOBACC0 CONTROL

= However, anti-tobacco extremists within the WHO and the

hoCeed o Taenen SRR iy o e larger anti-tobacco community expanded the original
provisions of the FCTC via issuance of guidelines / policy
wor iy recommendations which are non-binding and increasingly
P—— L i extreme and out of scope.
- {FOTC) concod n Moscon. Sevee ndimerkdeclons
wato adopiadn e coure ofhe ixdey seeton
+ Qudeloes 1ogardad 2 on ot most succecshl n o WHO = Exam ples:
A — o Extreme — In CoP5, draft guideline proposed
— regulating seasons for planting tobacco; provisions
P——— applying a one-size-fits-all model in tobacco taxation
ST o Out-of-scope — regulating ENDS in CoP6
Media centre
WiH0 FCTC NEWS COPS concluded in Criing rszeuros for Timbebes Yo bacome
Matcomon Octobar 10 febecco packaging 180th party bo the WHO
Imagee launchad Framenork Convention

an Tobecza Control



FCTC: areas we support

= Laws that strictly prohibit the sale of tobacco
products to minors

= Regulation of public smoking

= Mandate the placement of health warnings on
tobacco product packaging

= Development of a regulatory frameworks to
govern less harmful products

= Support the use of reasonable tax and price
policies to achieve public health objectives
provided that they do not result in increased
illicit trade

= Media and education campaigns on smoking
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FCTC: a regUIatory runaway train Moscow, Russio 2014 ON TOBACCO CONTROL

= Public exclusion

:

DO NOT ENTE

= Media exclusion

= Groups denied observer
status on the basis of
suspicion (Eg. Interpol)

= Wi-Fi deliberately
disconnected / delegates
were incommunicado

=

= Health delegates without
credentials were allowed
entry and provided fake
badges

11111

NO CREDENTIALS




FCTC and beyond: “Endgame” strategies

Tobacco Control: The End-Game

Prof K Srinath Roddy, President, Public Hoalth Foundation of India
Prasident, Worki Hoan Federation
Berpard Lown Pr ol Haalh.
Harvard School of Public Health

New Delhl, India

TO BACCC) CONTROL

of colboaccoT

The Tobacco Endgarme

Elpnm unique farsts of the tohacen burden in low and midde incoma countras
maumbacm gortrdl inta the braader haalth and davalopment agenda

mqﬁm on ldaas for tohacon endgamea for global and reglonal tenelaton

[E) 2in bl insights en curert tahacen endgama thaary and capaciy needs

mssﬂss opportunities for calaboration and donor support for whacen andgama intaneons
[0 ke chenneis tor inawiedge sharing in tahacea endgame eerctogies

Emﬁs&m an effactive way forward for a tobacoo-free workd

-‘Endgame is a strateglc plan to reduce prevalence within a
set perlod (E.g. < 5% globally by the year 2025 ]

* De- normallzmg tobacco use

Proposed strategles.

LS Phasmg out tobacco usage, by proposmg that mdnnduals
born _|n or after the year;__-'OOO have thelr supply of tobacco

Prohlbltlon on sale of food ltems contamlng tobacco or
mcotlne as mgredlents ' | |




FCTC and beyond “Endgame” strategies

SUBSCRIBE BY
EMAIL
Tmu_}z subseriding?

kate.shoana@otago.2cnz

Emall adcress

| |
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RECERT POSTS

Divesting from
fossil fuels - is
this good for

public health?
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11 Public HeaIth i
ipert wmm

Possible Strategic Approaches to
Achieve the NZ Government's
Smokefree 2025 Goal

Posted o November 20, 2014 by Kate Sigane

ms;eqﬂmamm.wms

Associate Profoscor Nick Wison, Professor Rickard Edwards, Associate Profassor

Gzorge Tromson, Fredenieke 5 van der Deen, Dr Cristina Cleghom, Professor Teny

Biakely

Praviously publisned NZ-based modeling work fas
exnlored busness-zaysuzl trends 1n smekang
arevalence, and the potential roles of meenvanbons suth

[onchere

a*zprrrer.!rrotaccc.uxrre.sa:na en;t'e QDTEHHDF eat”’]ghead»,y

TAGS

sesien 2lCONOI
gleokal tax 2mas e
cancer climate
change Cost
effectiveness ovd

DALYs dlet

45 food IWm
rﬂ'ucbsn hesith nequattes
hé‘alt};‘:cﬁltu-rex
healthy

A study published in the New Zealand Medical Journal reveals
that despite plain packaging and tax increases, tens of
thousands of Kiwis will still be smoking by 2025.

Radical proposals to achieve NZ Smoke-Free
2025

= Tax increases (10% annually) + intensified existing evidence-
based interventions

= Forcing tobacco firms to phase out nicotine
= Restricting tobacco sales to pharmacies

= Subsidizing less harmful alternatives such as e-cigarettes

= Profit tax*
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Preparing for CoP7
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CoP7 will be held in India Gt e ol

India offered to |

host the

seventh session
2016 which was

= Host country provides logistical

There is no defi
venue yet for Co

be announced a

Z015.

= Host country’s role vis-a-vis the

= Host country will be pressured for a

support (eg. Accommodation,
transport arrangements, venue for
meetings, visa services, etc.)

‘agenda isn’t clear.

tobacco control “announceable”.




Push for a balanced delegation

Government of India
g Ministry of Health & Family Welfare
A Depatment of Balh & Faaly Welre

g Ministry of Health & Family Welfare
Dopurmman o Heck 8. sty Wt

S

Government of India
Ministry of Commerce and Industry

MINISTRY OF
FINANCE




It has happened in the past

Kondapi Tobacco Growers Association
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Farmers seek Inclusion in global body on tobacco crop
contro| B °

More than 2 lakh regestered lobacco farmers from india have asked
for representation in the giobal working group under the United
MNations' Framework Convention on Tobacco Controd (FCTC), which
is expecied 10 lake up Ihe ssue of crop size reduction next year
Tobacco tarmers organisations have pointed out that in the 5in
Conference of Parties (CoP) under FCTC. heid in November 2012n
Sepul_an agreement on reducng giobal crop sze could nol be:
arrived at ¢ue to lack of representation from farmers

“Incia was represented only by health minsstry officials, who have
inadequate knowiedge about Ihe lobacca crop This led to the FCTC

Arkinn tnr rrAralias WA asban mlan ta rAdie A tha srsn sios * DO

The Tobacco institute of India

b

paiim mat 4! g Wt practic sy s e revasanaise
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BusinessI .ine

at WHO meet

Tobacca fa

peeved at no rep

Totsaces taemmes are SN A 1 BWEIN DRG0, RSN Dy T HIGEN My (BN, woeng
Premp s

Iivderabad, Dec. 4:
Jedian telaceo Barniers are not happy They say theit repeated requests to inchuc
of Agricultnre and Tobacca Hoard at WHO Conference of Parties (COP 3) heldin

Thev were sulking af the Indian delegation, represented by the Health Ministrv ¢
the tobaéo crop through extreine regulations. N
20

onitta Sreen,

Business Line
Indian farmers wanl say in global talks on tobacco

crop contral

KV XURMANATH SHARE (O WINT T

HYDERABAD, JAN. 23,Indian tobacco growers have asked the Government
10 ensure a berth for them in the global talke that seek to puta clamp on tobacco
erop. Irked at ot being taken as members of the Indian delegation at the recent
talks at Korea recently, the tobacco growers demanded that they need to be
heard as they are the key stakeholders.

They asked for representation in the Working Group biing curnently
constituted to draft recommendations on Articles 17 and 15 of the Framework
Coavention on Tobacco Control (FCTC) at the 6th Conference of Parties (CoP €)
tobe held next year.

These articles are aimed at reducing the tobacco crop size across the globe,
y  keepingin view the resistance to this crop.




Engage the Prime Minister

NARENDRA MODI

I- rime ‘. .rn'-"‘,' fler .L-|'- ,J.’t .’:’ 1

DIRECTOR-GENERAL 1B
WHO e

Likely roles for PM Modi in CoP7:

= Attend the opening ceremony and deliver a speech
= Private meeting with WHO Dir. Gen. Dr. Margaret Chan

Engagements with PM Modi:
= Not to exclude media and the public

= Not to allow enactment of extreme anti-tobacco measures in the lead
to CoP7/



Ensure public/farmers are let in

Public exclusion

In CoPé6:

= The public —including farmers’
organizations - were excluded
from observing the proceedings.




Ensure the media are let in

Media Exclusion

In CoP6:

= Media were also excluded starting
on the 2nd day of the conference.

= No clear explanation was given
except for the fact that they could
have connections with the tobacco
industry and therefore could
undermine the items/decisions
being discussed.




What CoP7 would require?

Learning from CoP6:

= PM Russia was responsible for hosting a
Coordinating Room for 42 persons.

= This required the full time presence of 2
Managers and 2 CA executives who did nothing
but run documents plus IS support.

= Tapping the resources of the PR team that
helped arrange ITGA's news conference, etc.
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WHO FRAMEWORK CONVENTION

What Iies ahead ON TOBACCO CONTROL

National plan
e Develop and execute a campaign to establish balanced
positions and representation from India at COP MCOPs @nanG

Fath sewten i e Curborsom s o ©e Puvr

meeting.
e Develop and execute a campaign to preempt Indian
government’s plans to use COP meeting as a platform

for announcing new extreme regulation.

Support to global plan

e Identify opportunities for gathering intelligence during
the COP meeting.

e Identify and coordinate with local media agency to:

o support PMI’'s communications plan around COP
meeting;

o facilitate media engagement of third-party
stakeholders (e.g. tobacco farmers, harm reduction
advocates...) with reporters for international and
local media; and

o support the organization of potential stakeholder
events around COP meeting.
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The anti-tobacco movement



Changing our lexicon




Tobacco elimination not tobacco control

1
%
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D oame ot 0 NEW DEL HI, INDIA
September 10-12, 2013
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“The Conference built on the expanding global narrative
of the tobacco endgame...”
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Movement profile
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Big: Leading Indian ATOs

HRIDAY

@1 HeslthRelted Infomation isemmarion Amongst Youth

Organization

Founded in 1992, HRIDAY is a Delhi-based organization of health professionals,
social scientists and lawyers, engaged in advocating various issues on health
awareness among the youth. It is well connected domestically and abroad. In
2013, it was a major partner in the International End Game Conference held in

New Delhi from September 10-12.

Activities

Information sharing to advance anti-tobacco objectives, coalition building,
public health advocacy, conferences/workshops, media campaigns

Key issues

Tobacco control, alcohol control, diet and physical activity, diabetes, road safety,
environment




Big: Leading Indian ATOs
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VHAI is federation of 27 State Voluntary Health Associations, linking together
more than 4500 health and development institutions across the country
Organization making it one of the largest health networks globally. Although a multi-issues

organization, it devotes huge attention to tobacco control. It established the
Resource Centre for Tobacco Free India which is an initiative to support a
strong anti-tobacco lobby in India.

Activities Information sharing to advance anti-tobacco objectives, coalition and
e capacity building, media campaigns, research, mass mobilizations

Key issues Tobacco control, NCDs, COTPA amendments




Conflicted

Pharmacy | Beauly Advsor Lounge

dsanRUGSTORE NEWS

LATEST NEWS TOP RETAILERS CE PHARMACY FRONT-END CATEGORIES I

oy e

Report: Nicotine replacement product sales to
reach $6.2 billion worldwide by 2018




Conflicted: the case of RWIJF

The Robert Wood Johnson Foundation
Statements of Financial Position
December 31, 2013 and 2012

The Robert Wiood Johnson

Foundaticon

Financial Statements

December 31, 20132 and 2012

{inthousands) 2013 2012
Assets
Cash and cash equvalents §  44FN 3 508348
Cash equivalents hekd as collateral 105022 257503
Inve. 5.3l
m;ﬁn stock 119080 9l
Other equity nvestmerts T2 8! 1,106,128
Fixed income investments 32,485 625,345
Program relded invetments, net 16,172 10,032
Receivable on pending securties transactions 3618 31969
Irwvestment redemption recenvadle 172454 -
|rvestment purchase made in advance 10,000 .
Interest and dividands receivatle 109 1203
Contributions receivatle 19217 15,669
Cther assets 52,164 5163
Tatal assets § 10166560 § B85I17H

The Robert Wood Johnson Foundation
Notes to Financial Statements
December 31, 2013 and 2012

6.  Investments

At Decernber 31, 2013 and 2012, the cost and fair values of the investments are summarized as

follows:
2013 2012
{inthousands) Cost Fair Yalue Cost FairValue
Johnsan & Johnson common
stock 13,000,000 shares
2012 $ 1063 § 1190870 ¢ N

Cther equity investments

Global equities 3502887 4,335,935 3513138 3935983

Alternative imvestmerits-

imited partnerships 2131167 3440002 2733343 3,189,162
Fixed income investments 300681 326,485 553,759 26 845

§ BA545803 $ 0293132 ¢ 6816303 § B3N

RWIJ Foundation owns 13,000,000 common shares of
J & J valued at USS1.2 Billion.




“Glocal”

The Framework Conventicn Alliance (FCA) is a global organization working for

- . = P

Heaith Bridge is a Canadian-based intematicnal NGO that implements antl
tobacco projectsand activities inVietnam, India, and Bangladesh.

Toe Comoaion for ToboccR-Frop Kigs il that is active in

internaticnal issues invelving tobacco use

= International Union| The Internationol Union Against Tubercuiosis and Lung Diseases is cne of the
=F Against Tuberculosid major parmers of the Bloomberg Initiative and it has managed over 110 projecs
and Lung Disease | ,5nr0vedin33 countries.

WORLD LUNG | The World Lung Foundation is another major partner of the Bloomberg which
FOUNDATION =
collaborates with local ATOs and governments in countrieswoerlawide

= T=" K K|FT Intematicnal is a US-based research instiwtion that conducs swdies on
e e m e s s s e = = 0] wide-ranging topics including tobacco

ll <pc roune COC Foundation conducts the Global Adult Tobacco Survey (GATS) to monitor
Helping CDC Do Moare, Faster adulttobacco use, exposure to second-hand smaoke, quit attempts, etc.

Global 7 Bridges

Heathcare Allance o Totets Dt Thatmint

Global Bridges is a US-based organization that lists the “building of gicbal
network of healthare professicnals and crganizations” as ons of IS key
objectives.

The International Tobacco Control Policy Evaluation Project is @ research
institution which studiesand surveys avariety of tobacco-related issues.

Intprnaticnal To3ai(o Cantrol
Policy Lralustion Prujea

The Institute for Health Metrics and Evaluation (IMHE) is both 3 ressarch
organization and an academic degartment at the University of Washington. Its
focus based on its website is health measurement tracking and health




“Glocal”: Americanization and professionalization

{' ﬂ UNITEDSTATES ) .  INTERNATIONAL »
ApNON : , ek .
47 pR

s
' FACTS & ISSUES  TAKE ACTION ~WHATWEDO ~ WHOWEARE ~ MEDIA CENTER

Tob X

Tat

Country Director, Indonesia (Jakarta, Indonesia)

Summary Description

The Campaign for Tobacco-Free Kids (CTFK) seeks nominations and applications for a strategic, seasonad, and
palitically astute Country Director to lead CTFK's efforts to promote strong tobacco control legislation and
implementation in Indonesia. CTFK is a leading civil society organization dedicated to the fight to reduce tobacco use
and its deadly toll in the United States and around the world. Qualified candidates will understand and have proven
experience promoting policy change and will be a strategic partner to grantees, partners, and funders in preventing the

devastating health impacts of tobacco use.




Professional

o judith ptackay Or. Ubysses Dorstheo
Asian Consuitancy on SEATCA
Tobacco Contro

Prof. Smon Chapman Frofl Rob Moodic
Unhresity of Sydney Jnivergty of
Mebourne

Dr. Prakit Vathasatoghit Dr. Margare: Chan
ASH Thailand WHO

Dr. K S Reddy Bungon
HRIDAY -THAN rithiprakdes
SEATCA

Cr. Damiyn Villarciz

~a
s




Predictable

Publications

;:
Sponsorships

Culine vainings




“Popular”

Source: PMI CA Leading Indicator Monitor

68% “Yes” to banning all tobacco products

55% Gk
(s} o Average
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Movement strategies



Strategies overview

(1 Geographic focus
(1 Obstacles as defined by them
[ Evolving strategies
 Tax
 Foreign aid
O E-cigarettes and other reduced risk products



Geographic focus: Asia

i 0 Focus Countries:
}r Pakistan .
‘ China i China +
India South Asia
Bangladesh .
Thailand 1
Vietnam | Southeast

Philippines fnd
Indonesia -

Bloomberg

Philanthropies

Source:
http://www.tobaccocontrolgrants.org

; : /Pages/2/About-the-Bl-Grants-
Complete list of countries / Progtiih

territories below




No home country bias for Bloomberg

Bloomber

Philanthrop

1€S

65%

s I"m‘pu.i'ﬂ -.~ i b
\‘_-.\‘r':i%e";dm

-

? mrkmlnlmn m]u!mn
A Afgﬁmistiaf ‘
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{ \rabian }

. I Nea :
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|
1 INDIAN
OCEAN

'.'.Ky‘rgytm” i n

Kadakhstan- 05

. Mongolla
N Kt:afea
China 7§ Korea Jipan
.~ Bhutan !ZIJ;:

plkl!llﬂ ﬁ!ﬂll{ : China
- S { Sea
e !ndhmh*“sh e Taiwan
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. " Bay of Thalland; Nietnam{
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PACIFIC
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9, Walaysia™™ Brune

; B ST AR R e

Singapore M‘* “indonesia~
b5

East Timor

From 2012-2014, Asia is the recipient of 65% of Bloomberg’s

anti-tobacco funding.




Bloomberg: tightening focus on CN, IN, BD, ID

Bloomberg New Roadmap, post-
Philanthropies 2013:

* Russia
e China
* |ndia

* Bangladesh
* Indonesia

Source:
http://www.bloomberg.org/program/public-
health/tobacco-control/#progress

Complete list of countries /
territories below




Bloomberg donations to Indian ATOs

Population Services International Smoke-free 220,000

Shikhsit Rojgar Kendra Prabandhak Samiti 124,000

(SRKPS) Capacity building I
103,101

State Tobacco Control Cell - Gujarat y
Tobacco control policy

Voluntary Health Association of India ) 183,000
Tobacco control policy

Healis- Sekhsaria Institute for Public

Health Gutka ban 25Ae0

HRIDAY Tobacco control policy 140,000

Directorate of Public Health and

Preventive Medicine, Government of 162,000

Tamil Nadu Tobacco control policy

Madhya_Pradesh Voluntary Health 213,027

Association Smoke-free

Institute of Public Health - Karnataka Tobacco control policy 135,693

Kerala Voluntary Health Services Smoke-free 97,000

Voluntary Health Association of India Tobacco control policy 253,385

Rajasthan Voluntary Health Association, 134,550

Jaipur Tobacco control policy



Bloomberg donations to Indian ATOs

Himachal Pradesh Voluntary Health

- 212,073

Association Tobacco control policy

Population Services International Tobacco control policy 219,975

Socio Economic aljld Educational Smoke-Free and Capacity 177 0o

Development Society (SEEDS) Building

State Anti-Tobacco Cell - Karnataka Tobacco control policy 222,348

Depel ! -

vizo) From 2012 to present approximately

e US$4 mllllon were channeled to Indian

The | : : ATOS

The mewme_m r—

Uttar Pradesh Voluntary Health Association 165,000
Smoke-Free

Voluntary Health Association of Assam Capacity building and 83,486
Tobacco control policy

Institute of Public Health - Karnataka Tobacco Control Policy 173,744

Voluntary Health Association of India Tobacco control policy 218,685

TOTAL BLOOMBERG DONATIONS 3,966,458



Obstacles as defined by ATO leaders

O Political preoccupation with other issues, e.g. GFC.

O Reports of tobacco tax revenue but not social costs.

O Misperceived concerns about economic losses.

O Cross pressures due to the presence of state tobacco companies.

O Domestic litigation and the use of trade and investment treaties.



ATOs’ strategies

O Continued industry de-normalization

a Fmomic strategy

e Socio-economic costs of tobacco farming
« Crop diversification and alternative employmen
» Economic benefit analysis of tobacco, e.g. tax + jo
] Foreign aid strategy
* National development plans
UN Development Assistance Framework
UN Millennium Development Goals
“Cash on delivery aid” aka rewards
igarettes strategy

O Integrating tobacco control with other NCD priorities
[ Bolstering funding for ATOs



Increasing ATO focus on political and fiscal issues

“A new framework 1s needed...moving
from a purely medical perspective to a
perspective that incorporates
political, economic and financial
considerations.”

Tobacco control in Asia
May 2013
McKay, Ritthiphakdee, Reddy,



For the first time in 27 years, a tax focus for WNTD

— Raising taxes on tobag
2013 — wertising. promotion and sponsorship

2012 — Tobacco industry interference

2011 — The Frameweork Convention on Tokbacco Control

2010 — Gender and tobacco with an emphasis on marketing %o women
2009 — Tobacce Health Warnings with emphasis on picture health wwarnings
2008 — Tobacco Free Youth (Break the tobacco marketing net]

2007 — Smoke-Free Environments

2006 — Tobacco: Deadly in any form or disguise

2005 — The role of health professionals on tobacco control

2004 — Tobacco and Poverty: A vicious cycle

2003 — Tobacco free film, Tobacco firee fashion

2002 — Tobacco-free sports: Play it clean

2001 - Second-hand smoke kills. Let's clear the air.

2000 - Entertainment and Tobacco Promotion-——-Countering the Deception
1999 - Leave the Pack Behind

1998 — Growing up without tobacco

1997 — United for a tobacco firee world

1996 — Sport and art without tobacco: play it tobacco free

1995 — Tobacco costs more than you think

1994 — Media and tobacco: get the message across

19093 — Health services: our windoswws to a tobacco frree world

1992 — Tobacco free workplaces: safer and healthier

1991 — Public places and transport: better be tobacco free

1990 — Childhood and youth without tobacco: growing up without tobacco
1989 — Women and tobacco: the female smoker as added risk

1988- Tobacco or Health: choose health




Attacks on our fiscal arguments and allies

ILlicit Tobacco
Indicator 2012

Prepered by Intsmational Tax and Irmestrmant Canter and M*ord Economics
Septernber 2013




Fiscal and economic strategy: PH sin tax debate

2008 2010-2011 2012

75N World Health
f; v

¥ Organization
s SOUth-East Asia

The word “tobacco” WHO SEARO identifies ADB ADB releases repo
does not appear even as a “priority” target for calling higher tobacco
once in ADB’s long “regional advocacy”. axes a “win-win’”
range strategic plan measure for fiscal

to alleviate poverty. space and health.



Fiscal and economic strategy: sustained pressure

Philippine sin tax experience offers
lessons for East Asia region — global

Pa"?' World.l;!ea_!th
tHEworLDBANK  Organization

MANILA — The “seven wins" of the Philippines’ sin tax law for the youth, the poor,
health, economy, farmers, governance, and future are now raising the interest of
international organizations and other governments in the Asia-Pacific Region.

This was a central theme that emerged in a recently-concluded East Asia and
Pacific Regional workshop on Tobacco and Alcohol Tax Reform held last week at

the Sofitel Hotel, Manila.

“Tobacco (and alcohol} taxation is truly a win-win policy. A win for revenues, and
a win for public health. Tobacco kills 5.4 million persons worldwide every year.
Unless urgent action is taken, the annual death toll can rise to more than & million
by 2030. The reason why so many of us attended the workshop reflects the
importance and urgency of the issue — as well as the effectiveness of taxation as
an instrument in reducing it.” said Jim Brumby, World Bank Sector Manager for
Poverty Reduction and Economic Management.

SEATCA

“| would like to acknowledge the monumental success of the Philippine
government in pushing through with the sin tax reform. The workshop was held
here in the Philippines in large part because of the interest that countries in the

region— and beyond— have shown in these reforms,” Brumby said. 7y Australian Government

Department of Foreign Affairs and Trade

The regional workshop was organized by the World Bank— with the support of
international organizations such as the World Health Organization, the Asian
Development Bank, the Campaign for Tobacco Free Kids, the Southeast Asia
Tobacco Control Alliance, and the International Union against Tuberculosis and
Lung Disease—and was attended by government officials and civil society
representatives from ten Asia-Pacific countries.

In the workshop, Department of Health (DOH) Secretary Enrique Ona lauded the
first year of implementation of R.A. 10351 for bringing about the “largest financing
growth in the history of the Department™— a 57 9-percent expansion in the DOH's
2014 budget over that in 2013.

“It is still too early to determine the public health impact of RA 10351, but this has
greatly increased excise tax collections translating into a significant increase in
funding for our health programs,” Secretary Ona said. "The future looks bright for
our program of Kalusugang Pangkalahatan or universal health care. The
expanded fiscal space for health has already allowed us to enrol an additional 9.5
million families for 2014 to the National Health Insurance Program.”



Foreign aid strategy: messaging

“Alarming smoking habits
_in poor nations”

Financial Express, India
18 August 2012

* Aspirational messaging to political elites: high smoking rates
are endemic to developing societies; part of the journey to

becoming economically and politically independent is to
reduce tobacco use.



Foreign aid strategy: the cash quid pro quo

L

b HOSPITAL




Foreign aid strategy: cash on delivery

Incentives for Life

Cash-an Dedvery Aid for ~obacco Control

in Developmg Countries

Thom< | Belbky and Amarda Glysntan
Aprd X012

= COD is an “outcome driven bottom-up approach” to FCTC implementation.

= Funder and recipient enter into a contract where parties agree to a
desired outcome and fix a payment for each unit of confirmed progress.

= Stages of achievement trigger certain sums of aid money.

= The recipient is free to spend payment according to its own need.




E-cigarettes strategy: attack industry, play to fear

O “1950s and 1960s” marketing
O Dual use leads to heavier smoking, inhibits quitting

O Not proven to help people quit

Background Paper on E-cigarettes
(Electronic Nicotine Delivery Systems)

Rachel Grana, PhD MPH
Neal Benowitz, MD
Stanton A_ Glantz, PhD

Center for Tobacco Control Research and Education
Umiversity of Califormia. San Francizco
WHO Collaborating Center on Tobacco Control

Prepared for
Weorld Health Orzamzation
Tobacco Free Initiative

December 2013




WHO activity

(Electronic Nicotine

Background Paper on E-cigarettes

Delivery Systems)

JFICITIC)

WHO FRAMEWORK CONVENTION
ON TOBACCO CONTROL

Rachel Gran
Neal Ben
Stanton A.

Cener for Tobacco Contr
Universsty of Calf;
WHO Collaboratig Cef

Woeld Heally
Tobacco F

Deceml]

Apnil 13,2014 541 pm

WHO plans to regulate e-cigarettes in
same way as normal tobacco

By Duncan Robinson in London and Shannen Band in New York

Electronic cigarette users are set to be banished to the pavement alongside their
tobacco-smoking cousins — and face similar hefty prices - if the World Health
Organisation pushes ahead with plans to regulate e-cigarettes in the same way as
normal tobacco.

Leaked documents seen by the Financial Times revealed that parts of the WHO are
keen to classify the battery-powered devices as tobacco under the Framework
Convention on Tobacco Control, a WHO treaty that obliges governments Lo curtail

smoking rates across the globe.

Same restrictions as for conventional
cigarettes for public place use,
minimum age, sale, advertising

Ban use of characterizing flavors, co-
branding, dual-use marketing,
unsubstantiated cessation claims

Regulate e-cigarettes to set
standards for product performance
in order to minimize risks to users
and bystanders, with the fresh air as
the relevant comparator, not
cigarette smoke

Address consumer refillable e-
cigarettes

No country should be compelled to
permit the sale of e-cigarettes



Divided public health community

&he New Hork Times

A Hot Debate Over E-Cigarettes as a Path to

Tobacco, or From It

Dr. Michael Siegel, a hard-charging public
health researcher at Boston University,
argues that e-cigarettes could be a beginning
of the end of smoking in America. He sees
them as a disruptive innovation that could
make cigarettes obsolete, like the computer

did to the typewriter.

But his former teacher and mentor, Stanton A. Glantz, a
professor of medicine at the University of California, San
Francisco, is convinced that e-cigarettes may erase the
hard-won progress achieved over the last half century in
reducing smoking. He predicts that the modern age
gadgetry will be a glittering gateway to the deadly, old-
fashioned habit for children, and that adult smokers will
stay hooked longer now that they can get a nicotine fix at

their desks.
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heat not burn technology.
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a new era begins.
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Summary



The good news

O The ATOs’ pivot towards political, economic and fiscal arguments
suggests that we’re on the right track with our government affairs,
fiscal affairs and communications strategies.

O The ATOs will find it much harder to fight on profound questions of
economics, law, intellectual property, agronomy and constitutional

rights.

O On e-cigarettes and other reduced risk products:

e We've got a great story to tell;
e There are divisions within the anti-tobacco movement; and

« E-cigarette users are more willing to fight back than smokers.

[ ATOs play weak defense.



Gaps remain

ATOs still have considerable political capital that has been
built up over the years and a significant financial
advantage.

O Our CA presence/ability to execute is limited in 3 key ATO
target markets: India, Bangladesh and China.

QWe’re still building ASEAN-wide counterweights to
SEATCA, the major ATO in Asia.

dWe lack ideological think tanks and taxpayers’
organizations in many markets.
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Plain packaging



What is plain packaging?

Plain packaging bans the use of all design and branding
features from all tobacco packaging, including the

SMOKING cAy
SES
LU BLINDNESS =~ ®W"  SMOKING
l : LS BE N1 MOUTH AND
Mﬂl1 ll[l['" i€ / SRS S THROAT
R S R[5 CANCER

m
SMONKING KILLS




The face of tobacco retail in Australia under PP

THESE SUDES YISUALLY SUPPORT & LIVE PRESENTATION. THEY 00 NOT CONSTITUTE A CONPLETE RECORD DPTMEDSEUSSION




Plain packaging threats are spreading

S .
CA SR e
. o Lithuania =~ P . ~
F,_‘_;e j"";‘ i: Norway ~ “-..r_,Q.‘___-_H‘
e L w Y
2 Sweden
Bl W e

A T % France
/ ] P,«-"/): Ireland
{ ¥ UK

New Zealand
Taiwan
Thailand
Tonga

- Panama

Active (17)

Adopted (1)

Rejected (8) Argentina

Burkina Faso

Bolivia
Brazil Israel
Chile Moldova
Mauritius
South Africa
Turkey

Draft — Confidential for discussion purposes only



Rationale

Objectives of plain packaging

Obijectives of plain packaging
(a) reduce the appeal of tobacco products to consumers

= T (b) increase the effectiveness

T NG __ of health warnings on the

s Shiess ancEl retail packaging of tobacco
25 products

i SR

= Quit

Victaria

=
et

L=
Fza
—

-

=

Objectives of plain packaging

(c) reduce the ahility of the retail packaging of tobacco
products to mislead consumers about the harmful
effects of smoking or using tobacco products.




What they promised

“Plain packaging was as much about
stopping our kids from taking up
smoking as it is about encouraging
existing smokers to quit. xxx We are
confident that plain packaging will
reduce the number of smokers in the
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It hasn’t worked



It hasn’t worked

. ’I \uxlrlhm[ uvernment bs = .

o s t tat rmation and statistics

i fo N rstralian Irstimte of Authoritative information anq _.tatIS_-IC_
Fleslth and W effare to promote better health and wellbeing

The National Drug Strategy Household Survey 2013 confirms
reports:

The decline in daily smoking rates between 2010 and 2013 from 15.1%
to 12.8% is “continuing a downward trend from 1991”, i.e. the same
trend as before plain packaging was implemented.

Plain packaging has had no impact on the objective to reduce youth
smoking prevalence. Youth smoking prevalence increased between
2010 and 2013. After a decade of declining, the NDSHS data report
smoking rates among the 12-17 years olds going up from 2.5% in 2010
to 3.4% in 2013.

Health warnings motivated significantly fewer smokers to change their
behavior in 2013 after plain packaging was implemented (11.1%) than
in 2010 before it was implemented (15.2%).



It hasn’t worked

The Plain Truth about Plain Austrl
'RMIT Packaging: An Econometric Analysis ,, N:%gﬁéfn
UNIVERSITY of the Australian 2-011 Tobacco Plain %‘%@&5 University
Packaging Act

Sinclair Davidson' and Ashton de Silva®




It hasn’t worked

The Sudney Morning Herald

“Teenagers in NSW are purchasing illegal, original-branded
cigarette packets, claiming the original packaging makes them

“cooler”.,

Fifteen-year-old student Rosie said the original packaging
detracted from the effectiveness of plain packaging.

“It just makes people more excited about original packaging,”
she said, “It helps that they are cheaper.”
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Significant impact on the industry



Price segments reflecting consumer switching behaviour

Industry Price Segments SOM (%)

ST Premium

— 57.6%

scount

1FYTD 14 YTD

source: Infoview Industry Exchange (IMS)



Changing mix of illicit

Consumption of illicit tobacco products by category,
2007 — 201 3(1N2)3H)=)b)

41 18.7%

To bacco corsumplion
(m#lli&nkg)

2007 2003 2010 2011 2012 LTMH1 FullYear LTMH1
2013 2013 2014
B unbrandsd " contrzband B counterfeit
= 1lkicit as % of total consumption Hlicit as % of total consumption
(based on 2010 AIHW data) (based on 2013 AIHW data)

Motes:{a) Counterfeit and contraband estimations are unavailable for 2007
(b) The 2012, LTM H1, FY 2013 H1 2014 results for illicit are calculated using
the consumer survey for unbranded and the empty pack survey for
contraband and counterfeit

r 16%
- 14%

#

Ilieit tobacco as a %

Share of illicit tobacco consumption,
2012 — ITM H1 20140142)3)

of total consumption

8100* 7 24% 3T% 55% 42%
Bl BO%

a —

8 co% |

o)

2

8 40% -

i

= 20% -

=

g 0% - ¥ Tk ’ == e ALt
2 2012 LTMH12013  Full Year2013  LTMH12014

= Unbrandedloose - Confraband ~ Counterfedt

Sources: (1) KPMG analysis
(2) Deloitte, lilicit Trade of Tobacco in Australio, 2010, 2011, 2012
(3) PriceWaterhouseCoopers, Austrolia’s lllegal Tobocco Market, 2007, 2009
(4) MSInteliigence Research, Empry pack survey, Q2 2013 and Q4 2013
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Trade and financial risk



Trade and financial risk

2. Australia's Plain Packaging Arbitration:
| The Investor/State Dispute Mechanism under
the Australia- Hong Kong Bilateral Investment
Treaty (BIT)

3. Australia’s Plain Packaging Litigation:
Challenges through the WTO

+ Indonesia, Ukraine, Honduras, the Dominican Republic, and Cuba
are seeking WTO dispute panel rulings arguing Australia’s plain
packaging law violates global trade rules.

= Challenges to plain packaging under WTO Law under:
« the General Agreement on Tariffs and Trade (GATT) 1994,
« the Agreement on Technical Barriers to Trade (TBT).
« the Agreement on Trade Related Aspects of Intellectual
Property Rights (TRIPS).

= The complaints by all five countries against Australia are ongoing.
The WTO Director-General established dispute panels for the
five countries on May 5, 2014.

« Challenges to plain packaging have drawn the support of US
business groups like the US Chamber of Commerce, the
National Asscciation of Manufacturers, and the United States
Council for International Business.

BIT Case

Could reach as high as
USS4 billion to USS5.3
billion — the biggest claim
against Australia so far.
Decision on jurisdiction —
2"d half of 2015

Decision on the merits -
2017

AU faces a lose-lose
situation: If it loses, it
should repeal the PP law
or face retaliation. If it
wins, PP is legitimized and
could be imposed on
other products.

Decision by the Panel-
mid-2016
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Booming black market



Booming black market

GAETHE T el d SmlaaTy
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lllicit tobacco in
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KPMG Report
(2014)

Key Findings:

= |llegal tobacco use in the last 12 months has
increased from 13.5% to 14.3% of total

consumption.

= AUS1.2 billion in tobacco excise taxes were
lost to illicit trade.

= The mix of illicit trade is changing rapidly.



Booming black market

—TIBI6 30;  TOBACCEs OSTeCToNE 1 583 Cargo and amount of auty evaded

(tonnes)  (millions of sticks)

v Number of
- detections
2010-11 55
2011-12 45

201213 78

N CLUETOMS AND BOADER PROTECTION SERVICE

by 42%.

= Data from Australia’s Custom and Protection Service confirm
the rising cases of illicit trade in Australia. In 2013, the
number of detections increased by 69% and illicit cigarettes

« In the same year, the duty evaded amounted to AUS$151
million which was a 21% increase from 2012 figure.
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Pain for law abiding retailers



Pain for law abiding retailers

Roy Morgan

Research

= 77% of small retailers had suffered a
negative impact on their business;
=  90% had to now spend increased time

to serve customers;
» 59% increase in the frequency of staff

giving the wrong products to

customers; and
= 50% of general trade retailers pointed

to a negative effect on the level of
service to non-tobacco customers.

Source: Roy Morgan Research, October 2013.

| Rla_in_pack_s and P.oint-of?.
~ Sale Display Ban.
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Fighting back on ingredients
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Regulatory overview

Ingredient bans, display bans, oversized health
warnings



Ingredients bans
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Key ATO arguments ...

More
Promote harmful

addictive

Should be banned

9)
{? | PHILIP MORRIS INTERNATIONAL
247 ﬁ-..ﬂ-—l



Proposed ban

The Committee “felt that the concern of the civil society to prohibit flavoring
of tobacco or tobacco products by adding additives to promote its use or
dependency should also be addressed.”

¥ o I PHILIP MORRIS INTERNATIONAL




No evidence that ingredients make tobacco more addictive

10 evide

nce that additives enhance the addictiveness of nicotine
and therefore of tobacco.

EU Scientific Committee on Emerging and
Newly |dentified Health Risks (2010)

Quit ratio, % Blue bars - predominantly Virgina
8 - Red bars - predominantly Traditional blended
60 - Average
ol
40 +
30 -
20 A
10
0
2D B2 200D 20 2 AL W2 O e D
Source : IMS, AC Nielsen, Eurobarometer

Quit ratio %
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Chart 3.1: Quit ratios in EU27 states Chart 3.2: Quit ratios in other countries

Blue bars - predominantly Virgina
Red bars - predominantly Traditional blended

Average

/

Source : IMS, AC Nielsen, WHO, national sources
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Oxford Economics (2012)




Ingredients don’t promote tobacco use

Chart of Smoking Prevalence and Market Share of Traditional Blended
Products (EU 27)
120
;
100 |
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g
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EB77.1. Market data: Forey, B.A.; Lee, P.N. et al, “A comparison of smoking prevalence and guitting between countries which
use either Virginia or blended tobacco cigarettes”, March 14, 2012.
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Ingredients don’t promote tobacco use

Adult Population (15+) who are daily Smokers - US vs. Canada
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Ingredients do not make tobacco more harmful

..cigarettes claimed to be without \
addn‘:ves and made of “organic”

»acco have never been
e less dangerous or

~ addictive than [cigarettes with

ingredients].
\ WHO (2006)
f tobacco additives have only \

occasional and limited effects on
cigarette mainstream smoke
composition, which are almost never
reflected in the results of toxicological
in vitro assays or in vivo studies.

Mortality from Lung Cancer, ages 55-74

(annual rates per 100,000 population)

%
Male and Female

74-75 7677 '78-79 '80-81 '82-83 '84-85 '86-87 '88-89 '90-91 9243 '94-35 '96-97

——Canada ——United States

Source: Oxford University, Medical Sciences Division, Clinical Trial Service Unit, available on line at

K' Klus et al. (201&
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Consequences

lllicit Trade

Growers suffer

... without ingredients, demand for
Burley would virtually disappear,

 leaving no economically viable

__ alternative crop for its farmers.

(2013)

International Tobaccs Growers’ Assedialion




Not required by FCTC

WHO FRAMEWORK CONVENTION
ON TOBACCO CONTROL

Article 9

Regulation of the contents of tobacco
products

The Conference of the Parties, in
consultation with competent
international bodies, shall propose

guidelines for testing and measuring

Article 10

Regulation of tobacco product
disclosures

Each Party shall, in accordance with its
national law, adopt and implement
effective legislative, executive,
administrative or other measures
requiring manufacturers and importers

the contents and emissions of tobacco
products. and for the regulation of
these contents and emissions. Each
Party shall, where approved by
competent national authorities, adopt
and implement effective legislative,
executive and administrative or other
measures for such testing and
measuring, and for such regulation.

of tobacco products to disclose to

governmental authorities information
about the contents and emissions of

tobacco products. Each Party shall
further adopt and implement effective

measures for public disclosure of
information about the toxic constituents |
of the tobacco products and the
emissions that they may produce.

Requirements:
Test, Measure, Disclose

| PHILIP MORRIS INTERNATIONAL




Display bans

Finland J.Russiai
Iceland ;

: Ireland
i Norway

Australia
Mauritius
New Zealand

SR BRI = e

Z,
{
Adopted (14) {a <4
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Key ATO arguments ...

TOBACCO DISPLAYS | ,
ViY IHO VS FAL 1O Display -Ieﬂggs_-)to smok_ing by:_ \

Quit Victoria &g
calls on you
to support
a complete
ban on
tobacco
displays

Sinog the bas ansckacss
adeartiving Xross
Aumzaia, totces daplags
EME B MBJT AN
wihicle for the fobaecy
induttyy 1 promutes 23
products Thetotaces
indusry wil Sghtio

retain the et foem of
dvertiveg and engagas
indurty font groups eh
21 1he National Aliance of
Tshscea Ratslers [NATR]
t2 1 ead My bost
thy darmaging impact
daplay bans may have

on retailes, X dosaths
by queting anscdatal
“aridence’ or “‘remsanh”
21 Maeny” - “faces” that
cannat b nbstantised.

Triggering [mlﬁu"is_e; _jPUrché'Séé'
- Making quitting more difficult

k Contributing to initiation /

A maesy podacs maso! BN 3t ) G e S a2

L9,
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No effect on smoking

Iceland Ireland

35 -
POSD ban 500 A

[ implemented
30 \\_—/\ : 450
25 ‘ 400 -
\’1-\/\ 350 - |
20 — ; '

15 | —

. 250 :

L 1
10 : 200 [Iillillllll||llilnllii|
[ - P N o] DO Do D PO O0O 00000
5 SRRt E b i 4 LAt et
fFoiaf3fSnspoalaloosl®830o0
SS3Ss”pzo=2Es"wz=2Es"wz>23"wz

=== Smaoothed wholesale volumes

Linear (Smoothed wholesale volumes)

;

no statistical evidence that the
POSD ban has affected the

volumes of cigarettes sold
Meschi (2012)

no statistically significant effect
on smoking prevalence _
SN R s Padilla (2010)

&
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No evidence bans work

35

30 1

0 . 3 A

20

15

10

Quebec

implementsd

w—15+

1509 2000 2001 2002 2005 2004 2005 2005 2007 2008 2009 2010

Nova Scotia

POSD ban
implemented )

POSD ban 30

N\ |

S _

——1519 | 15

N — T

1
]
)
I

]

+ T T T T 7 1
1699 2000 2001 2002 2003 2004 2005 2006 2007 20C8 2009 2010

35

30

25

20

15

10 1

Saskatchewan

FOSD ban
\ Implemented

i

AN

- T T T 1
1939 2000 2001 202 2003 2004 2005 2006 2007 2008 2009 2010

It is clear that there is no evidence that the tobacco
display ban, which has been in effect since 2007, has

reduced tobacco consumption.
Nova Scotia Provincial Court
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ﬁ | PHILIP MORRIS INTERNATIONAL




Consequences — Impact on retailers

Refitting

Tatal one-off costs

Additional transaction time

Restocking

Training

Indicative Estimate of Total
recurring economic cost per
Convenience Store

Description of economic cost

new tobacco storage area allowing for a new
restocking method

refitting of area previously used for tobacco
stock

transaction time estimates provided in tables 8
and 9 for New South Wales, Victoria and
Western Australia

200 packets of cigarettes sold on average
average staff wage is $20.00 per hour

staff time dedicated to restocking to avoid
incidental viewing increases by 30-60 minutes

per day

new store procedures must be imparted to each
staff member- 30-60 minutes of practical training
a medium sized store will employ approximately
10 staff. Turn over is 30% (lower bound estimate)

| $5000-510,000

New South Wales

Victoria/Western Australia

$5000-510,000

$5000-510,000 $5000-510,000
$6,000 to $12,000 $4000-$10,000
53,500 - 57,500 $3,500 - $7,500

$100 - 5300 in the first year with an
estimated annual cost of $30- $60 for
subsequent years

$100 - $300 in the first year with an estimated
annual cost of $30- $60 for subsequent years

$9,530- $19,560

§7,530-517,560

Deloitte Consulting (2009)




Consequences — Anti-competitive

! The 6 Biggest Brands
N
« e |94,0
[no] doubt that ... a [display] ban will 035
remove the use of positioning as a 1930
competitive measure between the !:iz -
prOducerS. 91:5 = - ——The 6 Bigzest Brands
Norwegian Ministry of Health (2007) 91,0 - e
\ / 90,5
80,0
89'5 T 71T 1T 17T 11 T | e B 20 AR N i 5} s N (R N TR e R S T |
$ & f 8 FAT & Al W A oy R e K S
F \‘\Q\\‘“%%‘}@'\ \“3@*\}'%\ Sl o SN Y T EE
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Health Warnings (75/75+)

{ /
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Most countries: HWs between 30/30 and 50/50

% back

# of countries by warning size (front and back)

100 -5 7

90 -

80 -

70 -

60 -

50 -

40 -

30

20 ~

10

65/65 as of 20 May 2016)

10 20 30 40 50 60 70
% front
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Health warnings: A comparison

Adult smoking prevalence

2001 2003 2005 2007 2009 2010 2011

—¢—Canada -#-United States
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Our position
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Ad bans

K[ T]he emphasis on advertising bans and similar

requlations in the public health literature is
misplaced.

» More effective policies need to be sought

» Studies [of advertising bans] are deficient in so
many respects that the big question is whether
there’s any influence of marketing at all,
especially in the mass media

 [T]he American Medical Association and the

 World Health Organization are among the

o r.-organtzations that uncnt.'cally c:te these studies
~in their advocacy -

The Pennsylvania State University, Alcohol and Tobacco
Advertising Bans Don't Work, August 16, 2010
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THANK YOU
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