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”v;mxsatatemmn Qf”tha traa flnanalal plcture ai the bank Tha

-at&anal gaeax; frmm 3%35 te 19?15 Ql&trlat

the-

stam@xs af ﬁCCI ha galﬁ

and

S mf EQQI invmivaﬁ marg than 31 bxilzam in

-&aagwa£~th§$ maj@rwa@aitiéna&~ahaxga in ourp
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investigation. of. Gﬂxwiauthat BOCI in-IQS&-&@&&@ﬁ*a@ditiana}
ayud QX§and its apar&tmnn& . mr. ﬁnrqanthah
ﬁ&iﬁ -“EAH s Vama anﬂ maney qav@ ECCI that aapltai Rawgver
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million dolla

Cand director

The indi
with Abedi a

his CCRH shares’

were led to bel

sharabel&&r:

ere falsely recorded on the books 6f BCCI as

- loans. It is further alleged that these bogus 1oans wers falsaly

aise &ha

fgesjthét_duringfihé ?ériﬁﬁﬁof the

scheme, certé@n,ﬁnaﬁs“ma&e;by'BCC:'wéra_“parkéd“ with BOB, and

BOCY placed more than $200 million in NCB as collateral for the

loang. These security arrangements were Kept secret however, and

NCE confirmed the deposits to BOCI's auditors without revealiny

they were béw 'Néiﬁfas ﬂéiiat@tai for loans, resulting in a

serious missﬁg;gﬁéht-af BOCI's true fipancial condition.
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According _ii;.e_f District Attorney Morgenthau, MAHFOUZ had

vransferred th@ f;nal §art af h;s 1nvestmant in BOCY, $3QG

wmillion in ¢a§¢ 'f;nntas, ta OB, NQB was urgently trving Lo

redeen them an”§uly $ xgal_ when the Bank of England, acting

with requlatar_ xnfdthéﬁuﬁatiansuiﬂcluding_tharﬁqugﬁ gtates,

resident of gggaég;

MTust a 890, we indicted five BUCI corporatioas and

abedl and Nagy @fée&ﬁhau said. "As a'raﬁu}h af that

indictmant, fenr af the,»ﬁrgaratlana pleaded guilty anﬁ have

ﬁlﬁgﬁf@&d $5$§: iglgggfﬁwhl&h is baing madﬁ availabl& to

depositors héx_ Shéf@hraﬁﬁ Whe wWere cheata&_hyzgngs rogue bank.

First American. ,&ﬁﬁgéélﬁééﬁﬁpurqeﬂ'af its secret ownership by

BCCT amd i5=i:_the pracesa of being offered for sale to
legitimate ﬁ& 'a who, h&pefully, will put the hank‘s ﬁegasitors‘
interests ahead f.their @wn, '

“Toﬁayu:' &;ctm&nt ahaw& that we are prepara& ta parsue

this investig mn wharever it may lead and no partlslpant 1n the

- BCCY scheme, hera ar abr&aé howavey influantzai $h$ﬁi& gxpect

o ascape gus 1aé,“ Mx, ﬁarganthau aant;nu@a‘ “@he grana Jury

continues to . r@m&;v& ev;@ence in our xnvagt}g&tiﬂn of BCCI Y

The District attﬁrnay thanked the Baard of Gavarnars of the

Federal Rﬁserva syatem, gart;aularly its special counsel, Richard

Swall, and the ?aderai Reﬁarve Bank of New York, particularly its

mannﬁel Thﬁ%&ﬁnﬂg-ﬁﬁﬁtﬁﬁ_gt‘; for their cooperation and

e

e B e S T W

e

e e

e

e T

e

e e

i

e



4

asgzstanc@ 1& th&s a&&aet of the BOCY investigation. Hr.

bsa thanked the United States ﬁ&ﬁartment of Justics,

ﬁargenthaurg
the New York

for their as tat
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ésaistant5ii§ : ﬁtwrnay James M. Kindlex, eruty Chief of the
investhatxma ﬁi' slﬁﬁ Jahn W. Mmsaaw, &né Aﬁﬁ:atant Distriet

Attorney K : xmwalakx, with the a551stanﬁe of znveatxqatlan

pivision c € ~"ianael Cherkaskv
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