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lllinois Policy
Notes to the Consolidating Financial Statements
December 31, 2016

Note 1. Summary of Significant Accounting Policies (Continued)

Property and Equipment — All acquisitions of property and equipment in excess of $2,500 and all
expenditures for repairs, maintenance, renewals, and betterments that materially prolong the useful lives of
assets are capitalized. Property and equipment are carried at cost or, if donated, at the approximate fair
vali at the date of donation. Depreciation is computed using the straight-line method over the estimated
useful lives of five to seven years. Depreciation expense was $10,943 for the year ended December 31,
2016.

Intangible Assets — Goodwill — During December 2015, the assets of lllinois Radio | twork were
donated to the Institute, resulting in recognition of goodwill of $560,000. The goodwill is being amortized on
a straight line basis over 15 years. Estimated amortization expense will be approximately $37,000 for each
of the next five years.

Contributions — Contributions received are recorded as increases in unrestricted, temporarily restricted, or
permanently restricted net assets, depending on the existence and/or nature of any donor restrictions.
When a donor's restriction is satisfied, either by using the resources in the manner specified by the donor
or by the passage of time, the expiration of the restriction is reported in the consolidating financial
statements by reclassifying the net assets from temporarily restricted to unrestricted net assets.
Contributions that are restricted by the donor are reported as increases in unrestricted net assets if the
restrictions expire (that is, when a stipulated time restriction ends or purpose restriction is accomplished) in
the reporting period in which the revenue is recognized.

Donated Services — Donated services are recognized as contributions if the services (a) create or
enhance nonfinancial assets or (b) require specialized skills, are performed by people with those skills, and
would otherwise be purchased by the organizations. The organizations receive many volunteer hours that
do not meet the above criteria and therefore are not recognized in the financial statements.

Functional Allocation of Expenses — The costs of providing various programs and other activities have
been st narized on a functional basis in the consolidating statement of support, revenue and expenses
and in the consolidating statement of functional expenses. Accordingly, certain costs have been allocated
among the programs and supporting services benefited.

Income Tax Status — The Institute is exempt from federal income tax under Section 501(c)(3) of the
Internal Revenue Code, and IP is exempt from federal income tax under Section 501(c)(4) of the Internal
Revenue Code. However, income from certain activities not directly related to the organizations’ tax-
exempt purpose is subject to taxation as unrelated business income. In addition, the organizations qualify
for the charitable contribution deduction under Section 170(b)(1)(A) and have been classified as
organizations other than a private foundation under Section 509(a)(2). The organizations believe they have
appropriate support for any tax positions taken, and as such, do not have any uncertain tax positions that
are material to the financial statements. The organizations' federal and Illinois exempt organization tax
returns are subject to examination by the Internal Revenue Service and state authorities, generally for
three years after they were filed.

Use of Estimates — In preparing financial statements in conformity with the modified cash basis of
accounting, management makes estimates and assumptions that affect the reported amounts of assets
and liabilities and disclosures of contingent a: :ts and liabilities at the date of the financial statements, as
well as the reported amounts of revenue and expenses during the reporting period. Actual results could
differ from those estimates.










