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SUMMARY

Our Progress

This update summarizes our actions in 2017 (to date) across three
key areas - supply chain traceability, supplier engagement, and
collaboration and transformation - and our planned steps for
further progress in 2018.




What we've been doing

Achieved 99% traceability of palm
oil supplies to mill level in the first

half of 2017 up to June 2017

Our traceability levels remain high in 2017 with 99% of our palm oil
traceable to mill level during the first half of the year. Through
ongoing traceability efforts, we are working to gain clearer insi

into where our volume originates and the complexities of the palm oil
industry at large. Our experience shows that we cannot be effective in
driving change across all origins and must focus our efforts on select
refineries and supply sheds. We are working with our suppliers to
streamline our supply chain by minimizing the number of refineries
we source from, which will enable us to use our resources more
effectively and bring about more rapid transformation.
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What we've been doing
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Testing a new tool with suppliers

Embedding sustainable practice in how we source is a crucial part of meeting our commitments
and driving long-term change. To support this, we have created a scorecard that rates palm oil
suppliers’ efforts across six sustainability criteria: policies, transparency, traceability, transformation
programs, verification processes and grievance mechanisms. To focus on actions rather than words,
the scorecard applies greater weighting to the last three areas.

We rolled out the scorecard in July of this year. Each of our direct suppliers received the results of
their scorecard and responded positively about us being clear with our expectations. We will
incorporate the scorecard results into our annual supplier selection process.

forward, we will track progress and co-create strategies with these suppliers to drive
collective improvement. We have communicated our intent to award business based on
performance and in doing are holding both our suppliers and ourselves accountable.
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Supported The Forest Trust (TFT)'s
spatial analysis of two districts
(Aceh Tamiang and Aceh Singkil)

that overlap with the Leuser
Ecosystem. The spatial analysis
uses Radar technology, and
assesses the likelihood and causes
of any deforestation encroaching
on the Leuser ecosystem.

Our support to the landscape level work in Aceh has enabled us to
map key areas at risk of deforestation. TFT's aim is to assess the
likelihood and underlying causes of any deforestation encroaching
on Leuser, and to collaborate with palm oil producers, the Aceh
government, national parks and other local stakeholders to take
effective action to address the root causes.

In Malaysia, we have maintained our support for TFT's Aggregator
Refinery Transformation (ART) program in Pasir Gudang by
supporting training for refineries’ third party suppliers.

We continue to support TFT's pilot Kumacaya framework for
monitoring and verifying commitments to resolve social and
environmental grievances. Our support has focused on Peninsular
Malaysia and the development of a framework around capability
building among local civil society groups, creating a mutual process
where small organizations can benefit from being part of a network
and carrying out on-the-ground monitoring activities reporting
various information (positive or negative] from the ground to
companies. The pilot’s findings have improved ways of working
with the local experts carrying out monitoring.




What we've been doing

Partnering with
experts to advance
respect for rights

In June and October, Mars and our global strategic partner Verité
met with key supplier Wilmar to co-create a framework to pilot a
human rights program in Wilmar's extended supply chain. Wilmar
will implement the plan through its existing ART program in the
Pasir Gudang landscape in Peninsula Malaysia, which Mars has
helped fund via TFT since 2015. Mars and Wilmar agreed to work
together on a detailed roadmap for implementation, in partnership
with Verité Southeast Asia. Qur collective intent is to share our
learnings across the industry, including through the Consumer
Goods Forum and the RSPO Human Rights Working Group, so that
together, we can identify solutions to common labor challenges
and scale more quickly.

We continue to play an active role in the RSP0 Human Rights Working Group,
most recently participating in the P&C review and speaking at the first-ever
panel on human rights at the RSP0 Roundtable event, held last June in London.




_|OO —A_ z Q ._.O ._-_u_ m _.lc._-c zm Over the next year we're prioritizing our work

with our suppliers and industry collaborations
for lasting change. Key actions include:

Work with suppliers to develop more robust
measures of verification and transformation
for our sustainability scorecard - including key
performance indicators for tracking progress
against our commitments.

Continue our leadership in the Consumer
Goods Forum globally, as well as support
efforts to advance the Priority Industry

Principles on Forced Labor in the palm
Work with Wilmar to finalize a practical human oil sector.

rights action plan as part of the existing ART
program in Pasir Gudang.

As an active member of RSP0, strengthen
and deepen their approach to incorporating

Engage coalition partners to align on the most hurnan rights standards.

effective ways to scale up work at a landscape
level around the Leuser ecosystem.
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Palm Oil Supply and Traceability

PepsiCo is committed to a supply chain that is free from deforestation and addresses human rights
challenges, and we have committed to sourcing 100% RSPO certified sustainable palm oil by 2020.
Traceability plays a critical role in achieving our goals. Our commitment to transparency includes the
following:

We have published a complete list of our 2018 direct palm oil suppliers, shown below. This
disclosure builds on our practice since 2015 to disclose our top palm oil suppliers, currently
Cargill, Oleofinos and Wilmar. Seventy percent of our palm oil globally is currently supplied by
the following nine companies: AFIA, Al-Safwa, ARMA, Cargill, Delmon, Oleofinos, United Qils,
Willowton Group and Wilmar.

Our suppliers are required to provide us with palm oil traceability data using our Palm Qil
Traceability Protocol, which we published in 2017. As of March 2018, over 90% of the palm oil
we source is traceable to the mill level, based on self-reported data from suppliers, up from 65%
in 2015, and we have published our 2017 mill list.

In 2018, we will roll out our independent third-party verification program on traceability to mill,
building on pilots we completed in 2017 and covering supplier procedures, methods of data
collection and data management. We see our verification effort as leading practice among
industry. It will enhance the integrity and reliability of the data we receive from suppliers.

In our 2016 Palm Qil Progress Report, we published the total number of direct suppliers and
mills in our supply base. We also announced that we developed a new supplier scorecard with
emphasis on policy, engagement, certification and grievances. This tool enables us to engage
directly with suppliers, gauge their status on key performance measures, and guide a process of
continuous improvement to enable them to meet all of PepsiCo’s policy commitments.
Responsible palm oil production and sourcing requires collaboration and alignment across the
supply chain. Our scorecards allow PepsiCo to work in a consistent way with our suppliers to
help achieve this.

To fully understand and manage our palm oil production base, we have an additional
commitment of traceability to the plantation level by 2020, with work ramping up in 2018.

In 2017, we formalized our grievance mechanism for environmental and human rights
complaints related to our agricultural supply chain. This enables any organization or individual
to engage with PepsiCo about concerns regarding a particular supplier. If that supplier is present
in our supply base, the complaint will be investigated and actions to resolve the complaint
identified.

In 2018, we published a significant statement specifically focused on our Indonesian palm oil
supply chain.

Enhancing traceability plays a critical role in addressing deforestation and human rights challenges in the
palm oil sector and we have welcomed the trend for greater transparency. In collaboration with our
partners, we will continue to work to improve our palm oil supply chain. Our forthcoming 2017 Palm Qil
Progress Report will provide additional detail on the measures we have taken.

Document Date: March 2018



PepsiCo Global Palm Oil Supplier List, 2018

1 AAK AB

2 Adani Wilmar Limited

3 Agropalma Group

4 Alicorp S.A.A.

5 Archer Daniels Midland (ADM)

6 Arma Food Industries

7 Bay Valley Foods, LLC

8 Bunge Limited

9 Cargill Incorporated

10 COFCO Corporation

11 Delmon Products Limited

12 Elsafwa for Industrial Development
13 Emami Agrotech Limited

14 Fabrica de Grasas y Productos Quimicos Limitada, Grasco Limitada
15 Felda-IFFCO Sdn Bhd

16 Graincorp Limited

17 Hondupalma

18 IFFCO Pakistan Pvt. Ltd.

19 Industrial Alpamayo S.A.

20 Industrial Danec S.A.

21 Industrializadora Oleofinos SA De CV
22 JSC Aston

23 La Fabril S.A.

24 Lam Soon (Thailand) Plc.

25 Louis Dreyfus Company B.V.

26 Marsa Yag San.ve Tic. A.S.

27 Mercasid S.A.

28 Morakot Industries Public Company Limited
29 NaturAceites S.A.

30 Olenex C.V.

31 Palmas del Espino S.A.

32 President Nisshin Corp

33 Savola Foods Company

34 Soya Hellas SA

35 Stratas Foods LLC

36 Team Foods

37 United Oil Processing and Packaging, S.A.E
38 Willowton Group

39 Wilmar International Limited

Document Date: March 2018
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UN,QWW 2017 Palm Oil Suppliers

No. Supplier Name

AARHUSKARLSHAMN AB

AARTI INDUSTRIES LIMITED

ADANI WILMAR LIMITED

AECI LTD

AEN PALM PROCESSING (PVT) LT

AERO PHARMA PRIVATE LIMITED
AGGRIUM QUIMICA LTDA

AGRICOLA EL NARANJO SA

AGRINDUS SA

AGRITRADE TARIM URUNLERI TICARET LOJISTIK VE DEPOCULUK LTD
AGRO INDINTRIE VARIEE (AGRIVAR SA)
AGRO JAYA PERDANA

AIR LIQUIDE SA

AJIDHARMA CORPORINDO

AJINOMOTO

AKZO NOBEL N V

ALFA MISR FOR INDUSTRIAL INVESTMENT
ALLIANCE INDIA

ALPLA PRIVATSTIFTUNG

ALZO INTERNATIONAL INC

AMARIIT OIL TRADERS

AMPLUSCHEM CO LTD

ANASTACIO OVERSEAS INC
ANHUIJINTUNG FINE CHEMICAL CORP LTD
ANHUI LIAOYUAN CHEMICAL CO LTD
ARCHER DANIELS MIDLAND COMPANY (ADM)
ARMA FOR FOODS

ARMA TRADING CO

ASHLAND INC

ASIA PRIMERA KIMIKA INC

ASIAN AGRO AGUNG JAYA (APICAL)

AVRIL GROUP

AXIEO OPERATIONS (AUSTRALIA) P/L
BAHTERA ADI JAYA

BALTIMAR SARL

BANGLADESH EDIBLE OIL LIMITED
BARENTZ B V

BASF AG

BASIX SAHAR LTD

BATARA ELOK SEMESTA TERPADU

BAY FISHING CORPORATION LIMITED
BEIJING GUANGSHENGYUAN BIOTECHNOLOGY CO., LTD.
BFMA HOLDING CORPORATION

BIO-XIM 000

BRENNTAG GROUP

BROTHERS ENTERPRISES PRIVATE LIMITED
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UN,QWW 2017 Palm Oil Suppliers

47

BRUAL SA DECV

48

BUDGE BUDGE REFINERIES LTD

49

BUNGE LIMITED

50

BUXUS PRODUCTS & SERVICES (PTY) LTD

51

CAKRAINDO MITRA INTERNATIONAL

52

CALI - VARELA

53

CALIHER SA DECV

54

CAPRICORN ENTERPRISES

55

CARGILL

56

CARST AND WALKER

57

CATUR KARSA MEGA TUNGGAL

58

CHARLESTON HOLDINGS PTE LTD

59

CHASE CHEMICAL TRADING

60

CHEMEA GLOBAL FZE

61

CHEMICO INTER CORPORATION CO LTD

62

CHEMSERVE TECHNICAL PRODUCTS PTY LTD

63

CHI NHANH CTY CO PHAN TICO

64

CJ PETROW CHEMICALS (PTY) LTD

65

CLARIANT AG

66

CONG TY TNHH CHEMICO COSFA VIET NAM

67

CRODA INTERNATIONAL PLC

68

CTY CO PHAN HOA CHAT RONG VIET

69

CTY TNHH DUC MINH

70

CTY TNHH UIC VIETNAM

71

DAESANG CORPORATION

72

DALAN KIMYA ENDUSTRI A S

73

DALDA FOODS PVT LTD

74

DEEP CHAND ARYA INDUSTRIES

75

DELICELAIT

76

DEVELOPED TECHNOLOGIES

77

DIETHELM KELLER HOLDING AG

78

DISTRIK ACEH TIMUR KERJA SAMA OPERASI

79

DUBOIS NATURAL ESTERS SDN BHD

80

DURU TICARI VE SINAI URUNLER

81

ECOGREEN OLEOCHEMICALS

82

EFFEKT MEDIA OO0

83

EMAMI BIOTECH LIMITED

84

EMERY OLEOCHEMICALS

85

EVONIK INDUSTRIES AG

86

EVROSOL' 000

87

EXTRACTORA LA FRANCIA

88

FABRICA NACIONAL DE GRASASS A

89

FACI ASIA PACIFIC PTE LTD

90

FERRON CHILES A CAMILO

91

FINE ORGANIC INDS

92

FLORIN AG

93

FONTANA INDUSTRIA DE PERFUMARIAS

Page 2 of 7
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UN,QWW 2017 Palm Oil Suppliers

94

FOREB AGRO PRODUCTS NIG LTD

95

GMTLTD

96

GALAXY SURFACTANTS LIMITED

97

GHANA OIL PALM DEVELOPMENT COMPANY LTD

98

GILOIL COMPANY LTD

99

GJKIDS SALES AND DEVELOPMENT INC

100

GODREJ GROUP

101

GOKUL REFOILS AND SOLVENT LIMITED

102

GOLDEN AGRI RESOURCES LIMITED

103

GRUPO NUMAR

104

GUANGZHOU TINCI MATERIALS TECHNOLOGY CO

105

HARKARAN DASS VEDPAL PRIVATE LIMITED

106

HASIL ABADI PERDANA

107

HENRY LAMOTTE GMBH

108

HIRSHBERG BROS LTD

109

HSH-CHEMIE KERESKEDELMI SZOLGALTATO KORLATOLT FELELOSSEGU TARSASAG

110

HUAIYIN GUANGHUA CHEMISTRY FACTORY

111

HUANGSHAN XIEYUDA TEA CO LTD

112

HUNTSMAN CORPORATION

113

HUTROCI

114

IKEDA CORPORATION

115

ILMOR KIMYA VE TEKSTIL SANAY!| VE TICARET LTD STI

116

IMCD NV

117

IMPALA SAS

118

IND QUIMICA ANASTACIO S/A

119

INDOKEMIKA JAYATAMA

120

INDUSTRIA QUIMICA DEL CENTRO SA DECV

121

INDUSTRIAS XHARA LTDA

122

INGOBY INVESTMENTS T/A AFRICA PALM

123

INGREDIENTS PLUS UNITED STATES

124

INNOSPEC INC

125

INOLEX GROUP, INC

126

INPROQUIM S A

127

INTERDISP SP ZAO

128

INTIBENUA PERKASATAMA

129

INVERSIONES F H ENGEL SA

130

INVESTCHEM (PTY) LTD

131

101 CORPORATION BHD

132

IXOM

133

JACOB STERN & SONS INC

134

JEBSEN & JESSEN (SOUTH EAST ASIA) PTE LTD

135

JIANMEN PENGJIANG GONGXIU

136

JILIN AEGIS CHEMICAL COMPANY LIMITED

137

JILINYUIESIHUAXUEYOUXIANGONGSI

138

JOCILLTD

139

JOF NIGERIALTD

140

JUCHEM FOOD INGREDIENTS GMBH

Page 3 of 7
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UN,QWW 2017 Palm Oil Suppliers

141

KALE KIMYA KIMYEVI MADDELER SANAYIVE TICARET ANONIM SIRKETI

142

KALMART SYSTEMS (M) SDN BHD

143

KAMANI OIL INDUSTRIES PRIVATE LIMITED

144

KAMLA OLEO PRIVATE LIMITED

145

KAO CORP

146

KAPACHIM

147

KAWAKEN STERLING

148

KEN JONES NIGERIA LIMITED

149

KIBBUTZ DALIA

150

KOG KTU FOOD PRODUCTS

151

KUALA LUMPUR KEPONG BERHAD

152

LAKELAND CHEMICALS (INDIA) LIMITED

153

LAM SOON (M) BERHAD

154

LAX LOGISTICA COMERCIAL LTDA

155

LION ECO CHEMICALS SDN BHD

156

LONZA GROUP AG

157

LOTUS BEAUTY CARE PRODUCTS

158

LOUIS DREYFUS SAS

159

M CASSAB COMERCIO E INDUSTRIA LTDA

160

MAC WORLD INDUSTRIES SDN BHD

161

MAGIC CHEMICALS INDUSTRIES LTD

162

MAGRIPLAST SOCIETE MAGHREB INDUSTRIES PLASTIQUES S A

163

MANUCHAR NV

164

MAPAK EDIBLE OILS PVT LTD

165

MARKETING SERVICES CORPORATION

166

MARUZEN CHEMICALS CO LTD

167

MATERIA HERMANOSSACI YF

168

MATSUMOTO TRADING CO LTD

169

MEGASETIA AGUNG KIMIA

170

MERANOLSACI

171

MERCASID S A

172

MEWAH GROUP

173

MILAK PLASTICS INDUSTRIES

174

MILOTT LABORATORIES COMPANY LIMITED

175

MITSUBISHI CORPORATION

176

MKVN CHEMICALS CO LTD

177

MULTIMAS NABATI ASAHAN

178

MUSIM MAS

179

MUTSUMI BUTSUSAN K K

180

NAGASE KK

181

NAMSIANG TRADING COMPANY LIMITED

182

NANJING HUASHI CHEMICAL CO LTD

183

NATURACEITESS A

184

NATURGANIC CHEMICALS PVT LTD

185

NEGOCIOS VARIOSSADECV

186

NETAJI OIL DEPOT

187

NEW AWA

Page 4 of 7
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UN,QWW 2017 Palm Oil Suppliers

188

NEW JAPAN CHEMICAL CO LTD

189

NIDHI AGENCIES

190

NIMIR INDUSTRIAL CHEMICALS LIMITED

191

NOF CORP

192

NOVA AMERICA HOLDINGS LTDA

193

NPF BURSINTEZ-M ZAO

194

NUCLEO LOGISTICA SA DE CV

195

OFFICEDGE INDIA PRIVATE LIMITED

196

OLENEX CV

197

OLEOCOMM GLOBAL SDN BHD

198

OLEOQUiMICA MEXICANA SA DECV

199

00O INNOSPEC RUS

200

000 SBK

201

ORBIT CHEMICAL INDUSTRIES LTD

202

Orkila

203

OROKIA ISRAEL LTD

204

OXITENO

205

PACIFIC OLEO INDUSTRIES SDN

206

PARAS CHEMCARE PVT LIMITED

207

PAYLOS N. PETTAS AVE

208

PCC SE

209

PERKEBUNAN NUSANTARA III

210

PERKEBUNAN NUSANTARA IV

211

PERKEBUNAN NUSANTARA V

212

PETBOWE TRADING CORPORATION

213

PETER CREMER HOLDING GMBH &CO KG

214

PETOFRIMA BV

215

PHARMACOS INDIA

216

PHIL ASIATIC SUPPLY & SERVICES INC

217

PIOMA CHEMICALS

218

POLIVA LTD

219

POLYTECHNO INDUSTRIAS QUIMICAS LTDA

220

PREMIUM NUTRIENTS BHD

221

PRESCO PLC

222

PROESADORA ECOGRASAS CA

223

PROTECNICA INGENIERIAS A

224

PYRAMID LANKA (PRIVATE) LIMITED

225

QUIMICA RHENIUM LTDA

226

R A KELMAN INC

227

RITA CORPORATION

228

R M CHEMICALS PVT LTD UNIT Il

229

RAFFLES OIL LFTZ ENTERPRISE

230

RATHER GMBH

231

RAWABI MARKETING INT'L

232

RAZZO LTDA

233

REDA INDUSTRIAL MATERIALS FZE

234

REDOX CHEMICALS PTY LTD

Page 5 of 7




B o
s.* “
‘&&@

UN,QWW 2017 Palm Oil Suppliers

235|REVADA

236|RISHICHEM DISTRIBUTORS PRIVATE LIMITED

237|ROYAL CHANTELLE

238|ROYAL DUTCH SHELL PLC

239[RUCHI SOYA INDUSTRIES LIMITED

240{RUPAL CHEMICALS

241|RUSHIMSET SANKT PETERBURG ZAO

242|S & D ASSOCIATES

243|SAFER SACIF

244[SANIA CIE

245[SANYO KASEI K K

246(SARI DUMAI SEJATI

247|SASOL LTD

248|SASORU JAPAN

249|SAVANNAH FINE CHEMICALS (PTY) LTD

250{SAVOLA GROUP

251|SHANGHAI SAIFU TRADE CO LTD

252|SHANGHAI YOUEN DAILY CHEMICAL CO., LTD

253|SHANGHAI ZEAL T&D CO., LTD

254|SHANGHAIYOUYANGSHIYEYOUXIANGONGSI

255[SIGNPOST (HK) LIMITED

256(SIME DARBY BERHAD

257|SIN YUAN ENTERPRISE SDN BHD

258|SINOLIGHT CHEMICALS CO.,LTD

259|SIVA ESSENTIAL OILS & CHEMICAL

260|SOHO ANECO CHEMICALS CO LTD

261[SOLVAY SA

262|SOUTH INDIA KRISHNA OIL

263|SRB LOGISTICS CEYLON (PVT) LTD

264|STEPAN COMPANY

265|STRATAS FOODS LLC

266[SUMBER KENCANA INDO PALMA

267|SUMITOMO CORP

268|SUNNY WORLD (1989) CO LTD

269|SUNRICH MANUFACTURING CORP - PHILIPPINES

270|SYMRISE AG

271|TAIKE ZHONGHUA (ZHANGJIAGANG) CO.,LTD

272|TARGET FOR CHEMICALS INDUSTRY AND TRADE

273|TAYCA CORP

274{TEAM FOODS

275|THAI ETHOXYLATE COMPANY LIMITED

276|THAI SPECIALITY CHEMICAL CO LTD

277|THE HALLSTAR COMPANY

278|THE SUN CHEMICAL CO LTD

279|THON GRUPPEN AS

280[TOYOTA TSUSHO CORPORATION

281|TRANS ASIA PHILS MFG IND CORP
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282|TRANS WORLD TRADING CO INC

283|TUFAIL CHEMICAL IND LIMITED

284|TWIFO OIL PALM PLANTATIONS LTD

285|TWIN RIVERS TECHNOLOGIES INC

286[ULTRA CHEMICAL INC

287|ULTRAMARINE & PIGMENTS LTD

288|UNGGUL INDAH CAHAYA TBK

289|UNIGRA SRL

290|UNIMERS ARGENTINA S.A.

291{UNIVAR INC

292[UNIVERSIDAD DE CHINA Y JAPON DE SINTETICO CO LTD

293|VANTAGE SPECIALTY CHEMICALS

294|VEE KAY OILS PRIVATE LIMITED

295[VERTELLUS SPECIALTIES INC

296|VIRGOZ OIL AND FATS PTE LTD

297|VISICHEM INTIPRIMA

298| WAHANA CITRA NABATI

299|WEIFANG MINGHENG INTERNATIONAL TRADING

300 WEIYUANHUAGONGMAOQOYISHANGHAIYOUXIANG

301|WIENNEX COMPANY LIMITED

302{WILBUR-ELLIS COMPANY

303{WILLINGTON PLC

304|WILLS INTERNATIONAL SALES CORP.

305[WILMAR INTERNATIONAL LIMITED

306|YIGITOGLU GIDA VE KIMYEVI MAD.LTD.

307]|YILMAZ KIMYA INSAAT SANAYI VE TICARET A S

308{ZAVOD SINTANOLOV OO0

309|ZHEJIANG ADVANCE OILS AND FATS CO LTD

310|{ZHEJIANG ZANYU TECHNOLOGY CO LTD

311|ZIV CHEMICALS LTD

31212936950 CANADA INC

Note:

1. Suppliers we have stopped issuing orders in 2017 are: Global Interinti Industry, Sawit
Sumbermas Sarana Tbk., and Noble Natural Resources India Private Limited.

2. Suppliers that we have recently suspended from placement of new orders but are still
supplying us until current binding contracts run out are: Adhitya Serayakorita, FELDA IFFCO,
IFFCO (Malaysia) SDN BHD, and Pacific Inter-link SDN BHD.
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