FRED PALMER, GENERAL MANAGER & CEO: A MEASURE OF
WESTERN FUELS' SUCCESS IS HOW WELL WE PERFORM OUR
PRIMARY TASK — DELIVERING COAL AT THE LOWEST POSSI-
BLE COST TO OUR CONSUMER-OWNED UTILITY MEMBERS’
POWER PLANTS. WE DID THAT JOB WELL IN 1990 BY

INCREASING DELIVERY VOLUMES BY NEARLY A MILLION TONS

TO AN ANNUAL TOTAL OF 18,742,463 TONS. BUT THAT IS NOT THE
KERNEL OF OUR OPERATIONAL SUCCESS.

WHEN WESTERN FUELS GOT ITS START, EVERY TON OF COAL WE DELIV-
ERED WAS PRODUCED BY SOMEONE ELSE. WITH INSTALLATION OF THE

BRUSHY CREEK MINE TEN YEARS AGO, WE BEGAN TAKING RESPONSIBILITY

Our Success Means We Deliver Coal at the Lowest Possible Cost

FOR PRODUCING OUR OWN COAL. THE 1.4 MILLION TONS OF WESTERN
FUELS-ILLINOIS PRODUCTION DOUBLED TO 2.8 MILLION TONS PER YEAR
WHEN WE STARTED OUR SECOND UNDERGROUND OPERATION AT WESTERN
FUELS-UTAH'S DESERADO MINE IN COLORADO. WITH START-UP OF THE DRY
FORK MINE IN WHICH WESTERN FUELS-WYOMING PARTICIPATES,
WE'RE DOUBLING AGAIN, THIS TIME AT A SURFACE MINE.

STAN BAZANT. PRESIDENT/BOARD OF DIRECTORS: WE -té"f

ALREADY MEET 21X OF OUR MEMBER NEEDS WITH OUR OWN

COAL PRODUCTION. NEXT YEAR, IT WILL BE CLOSER TO 25%.

BY PARTICIPATING IN THE ASSOCIATION, OUR MEMBERS

HAVE THE BEST POSSIBLE INSURANCE THEY'LL PAY THE LOW-

EST POSSIBLE COST FOR COAL BECAUSE THEY OWN AN




organization that mines it, buys it
and ships it. No one has a better
understanding of the industry's cost
structure and pitfalls.

PALMER: With better than 9o% of

Association purchases coming out of

the Powder River Basin, even mem-

be ~ctly benefiting from Dry

tion to assure consumers would
pay the lowest possible cost for coal
to fire them. It's hard to reconcile
hitting that target and then being
told its time to start charging more
for coal-fired electricity because of a

perception that burmineg coal causes

z2lobal climate change.

Efforts Are Underway to Make Coal the Most Expensive Fuel Source.
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PALMER: That of course assumes
carbon dioxide released during coal
combustion is an external environ-
mental cost not included in the
price people pay for electricity — and
that consumers showuald pay for it

BAZANT: The Board doesn’'t agree
with that position. The only way
SOMeonse can put a price tag on envi-
ronmental exter-
nalities is if they
have a reason
ably good idea of
what effect CO,

from pPoOwer




plants has on world climate. And -
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listened 1o scien-
tists who know
their way around
the debate within
the atmospheric sci-
ence and climatological com-
munities and they're concermed that
publicity about global warming is
driving energy and environmenrtal
policy, instead of good science.
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