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RECENT STUDY LAUDS | EDISON SHELVES GREEN-PRICING PROGRAM
U'S‘ ENVIRONMENTAL fter much research and | However, showing such a return may
RECORD debate, Southern California prove Qifficult for utility companies.
n August, the EOP Group, a DC- Edison (SCE) CompapY has | The focus group research revealed .
R PSR A consultir’\g T . . shelved its Gree_n-Pncmg ; t.hat custor’per l.<nowledge ak?ou.t electric-
released a report entitled “The Pilot Project. Throggh this program, . ity generation is extremely limited.
United Statet versus the Euiopean customers voluntarily wfoul.d have_pald . Many participants dld not know the.
Commumity.” The new report conclliged an ext.re'l amount on their bills, whuch | source of their electricity. Others did
that “the United States is outpacing codn- the Ut.lllty company would have, in | not understand the term “renewable
riesiof the European EommuniyiEe) turn, lnves_ted in renewable energy energy,” and some customers regarded
setfing tough environmanal Stan dalee technologles.~ : coal as a ”renewa?le resource coming
spending on environmental protection T(.) e S DG oW $e o s -
and achieving significant enylronmental advisory board comprising utility regu- This cont,u“snon perhaps explains some
o bt lators, consumer advocates, tbe renew- consumers .strongly‘held but some-
The study shows that the United States ab!e energy industry and environmen- | what inconsistent bghefs .regard-mg wind
s much tighter limits on automobile talists surveyed customer focus groups | anq solar te.chnologles.," including the
amissions; as wellas hote i to gauge customer interest, as well as to belief that smce.the »ymd and sun are
g Do ec,iures shd stictor o nai o obtain input on w‘hat would make such I free, energy derived from these sources
specifications for automobiles. Addition- Rprogie appealing, 5h°“".‘ be R Hech theAproper F .
ally, the United States is the only nation Participants could not agree on an ment is in placg. Partncnpan?s also hafi
':}’1 e T T agceptable amount for a green-price but | trouble dlscern.mg “the relative benefits
:r:1 o dsry did say that it would be important to see 1 and costs of using renewable energy
Tr\e sty als‘o found it undedthe a positive return on their “investment.” [ Comiiadcipage 2
Clean Air Act Amendments of 1990, the
United States has a more stringent pro-
ram for regulating SO, and NO,, emis-
Bt e £C simarany, theunted | EPA STUDIES ECONOMICS OF CLIMATE CHANGE
States has a more comprehensive regula-
tory program for hazardous waste man- he Adaptation Branch of the constitute a large percentage of GNP.
agement. Environmental Protection The Adaptation Branch began work
As a result of these policies, the United Agency’s Climate Change Divi- on the assessment program one year
States exceeds the EC in actual environ- sion (Office of Policy, Planning ago and expects to produce a prelimi-
mental performance, with better water and Evaluation) is supporting more nary Benefits Assessment by Decem-
quality, lower SO, emissions and higher than 40 studies under its Benefits ber 1993. Early indications are that
levels of municipal wastewater treatment. | Assessment Program to assess the permit trading and carbon taxes will
The United States allocates 1.7 percent | socio-economic impacts of potential be recommended as “least cost” com-
of its GDP to environmental protection climate change. mand and control measures. Policy
— 40 percent more than the EC allocates According to early research, if a dan- makers will have to weigh the eco-
from its GDP. gerous warming should occur some- nomic impact of the recommenda-
The study also reports that the EC has time late in the next century, the com- tions against the questionable impact
icted that it will fall short of its goal bined impacts could lead to price they might have on global emissions
stabilizing CO, emissions by the year increases in all sectors of the U.S. levels. @
2000. ® economy, as well as an overall decline : R
in aggregate U.S. consumption. Even B R A S
Single copies of the report are available by calling 50, tghgesef changes are not 2)( pected to Branch Chief Joel Scheraga, 202/260-4029.

the Global Climate Coalition at 202/637-3158.
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Executive Director's Column

PRESIDENT CLINTON RELEASES
CLIMATE CHANGE ACTION PLAN

By John Shlaes

n October 19, President Clin-

ton released his Climate

Change Action Plan, a 50-

page blueprint outlining how
his administration plans to reduce U.S
greenhouse gas emissions to 1990 lev-
els by the year 2000.

GCC was invited to the White House
ceremony where President Chnton
explained that the goal will be "accom-
plished primarily by harnessing private
market forces and by establishing
new public-private partnerships to
bring out our best research and our
best technologies."

The Global Climate Coalition sup-
ports the president's reliance on busi-
ness-government partnerships and vol-
untary initiatives to reduce greenhouse
gas emissions. GCC has always felt
that the nation's climate policy should
be built on the strengths of America's
leadership role in energy efficiency
and environmental protection rather
than rely on more government man-
dates.

Now that the plan is out, industry
and companies can make their own
review to evaluate the impacts of the
president's program on their ability to
remain globally competitive and sus-
tain jobs and economic growth. The
November issue of Climate Watch will
include an analysis of President Clin-
ton's Climate Change Action Plan.

The agreement by some industries to
undertake efforts to become even more
energy efficient follows a 15-year
period during which the energy inten-
sity (amount of energy consumed per
dollar of value added) of U.S. manu-
facturing declined by 50 percent. This
was the largest reduction in manufac-
turing energy intensity among the
major industrialized countries. During
this period, Japan reduced its intensity
by 49 percent, and Germany reduced
its by 32 percent. As a result, from
1974-1988 the U.S. manufacturing
sector reduced carbon dioxide emis-

sions by 41 percent per unit of output
These savings have been the result of
strong industry initiatives and invest-

ments in new technologies, manufac-
turing processes, and operating meth-
ods and procedures. Moreover, these
savings have been attained with a 55
percent increase in production

Progress in the United States has
come during a period of phenomenal
growth in environmental regulation
EPA’s own estimates project that U.S.
industry spends over $100 billion a
year on the environment, which, when
added to the estimates for U.S. govern-
ment expenditures, brings overall year-
ly environmental costs to $140 billion.

The United States goes far beyond
many other countries, including EC
countries, in regulating the environ-
ment.

It makes sense for industries to
become more efficient and more com-
petitive.

Encouraging business-government
relationships can result in industrial
programs that can increase efficiency
and reduce emissions, as well as pro-
vide multiple benefits for those who
have determined that they can market
products and earn a return on invest-
ment that will provide them with capi-
tal for future investment and growth.
However, when evaluating the compli-
cated issues related to climate change,
there are several factors to keep in
mind.

The reason that industries must
closely examine initiatives in the area
of energy efficiency is that their deci-
sions must make economic sense for
the future viability of their companies
— especially since views on whether
we face catastrophic warming are
uncertain. Further, we must recognize
the structural and economic differ-
ences between the United States and
our major trading partners, otherwise
we could give away real competitive
advantage. We also must recognize

the progress the United States has
made in recent years in energy effi ‘
ciency and make sure our environmen :
tal commitment is recognized when
we are compared with other nations

Finally, perhaps the greatest chal [
lenge for U.S. industry is the fact that
the majority of future greenhouse gas
emissions will come from developing ‘
countries that are dependent on fossil-
and carbon-based fuels and whose
economies and populations will expe-
rience tremendous growth during the
next quarter century. Some studies
indicate that they will be responsible
tor 75 percent of worldwide CO, emis-
sions by the year 2025. A

U.S. industry has been called upon
by the president and the government to
help deal with this growing challenge
overseas. It will take an economically
strong and technologically vibrant U.S
economy to work with these countries
and provide the innovation and tech-
nology they will need. As we continue
environmental improvement at home,
the real challenge will be global. @

Edison's Green-Pricing Program
Continued from page 1

sources in place of nuclear, coal or nat-
ural gas.”

Despite customer ambiguity, Edison
proposed a preliminary green-pricing
program to the advisory board, where it
met with resistance from all sides.

Consumer advocates feared that envi-
ronmental benefits would be used to
justify shifting some program costs to
nonparticipants. Despite some enthusi-
asm among renewable energy interests,
there were concerns that green-pricing
might be used to displace other renew-
able energy programs, while California
utility regulators thought that the pro-
ject would jeopardize their upcoming
supply-side auction and other proc
ings. Faced with such dissention, SCE
shelved the plan. @

For more information, contact Robin Walther at
Southern California Edison, 818/302-9653.

USHING GREEN
XPORTS...

t a recent House Foreign

Affairs Subcommittee hearing,

Chairman Sam Gejdenson (D-

CT) called on American busi-
ness to jump into the overseas environ-
mental market. The committee investi-
gated designs 1o ¢ reate an effective
export promotion strategy for U.S. envi-
ronmental technology.

pPredicting the creation of 300,000
American jobs over the next seven years,
Gejdenson said he wants to see the
United States seize 20 percent of the
growth expected in the overseas market.

Gejdenson also warned that such ben-
efits will come only once the United
States has allocated enough resources to
promote its exports. In 1990, the United
States spent $231 million to promote
manufacturing exports, while France
spent $417 million, Italy $309 million
and the United Kingdom $298 million.

e said the United States must at least

tch these figures to remain competi-
tive.

In testimony, the U.S. Environmental
Technology Export Council (ETEC) esti-
mated the current value of the interna-
tional market for environmental products
and services to be at $295 million, and
projected a 6 percent growth over the
next five years. Although 90 percent of
the current market lies in North America,
Europe and Japan, much of the predicted
growth will be outside the industrialized
world.

The ETEC proposed several ways for
the United States to improve its export
promotion efforts, including a larger
staff at the U.S. and Foreign Commer-
cial Service, as well as better coordina-
tion and cooperation among govern-
ment agencies and between government
and business. @

of the
Clinton Climate Plan

An Analy

ATMOSPHERIC
UPDATE
hile temperatures in the lower
atmosphere remained slightly
below average in September
temperatures in the stratos
phere hit their coldest level in at least 15
years, and perhaps their coldest since the
1950s, according to scientists at the Uni
versity of Alabama at Huntsville (UAH)
and at NASA’s Marshall Space Flight Cen
ter. This cold trend in the stratosphere
the layer of atmosphere from about 17
and 20 miles above the Farth
ently one of the last climatic byproducts
of the 1991 Mount Pinatubo eruption
Temperatures in the stratosphere were
almost 0.75 degrees Celsius below aver-
age in September, and, since September
1992, stratospheric temperatures have

1s appar

fallen about 1.8 degrees Celsius

This cooling effect might be expected
to last several years, according to Dr
Roy Spencer, a space scientist at the
Earth Science Lab at NASA’s Marshall
Space Flight Center. “After the El Chi
choi eruption [in 1981], the stratosphere
went colder for six years, until the next
volcano.”

While the 15-year stratospheric tem
perature record has been largely influ
enced by the El Chichon and Pinatubo
volcanoes, it has been checked against
weather balloon data collected since the
1950s, Spencer said. “And right now, we
are having the coldest [stratospheric|
temperatures since the 1950s."

In addition, average global tempera
tures in the lower atmosphere (Fig. 1) lin
gered below long-term averages during
September, according to UAH scientist
Dr. John Christy. @
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...AND BETTER COOPERATION WITH INDUSTRY

he House Committee on Science,

Space and Technology’s Subcom-

mittee on Technology, Environ-

ment and Aviation recently held a
hearing in Concord, New Hampshire, on
pollution-preventing technology initia-
tives. Speakers throughout the hearing
iterated the need to improve communica-
tion and cooperation between govern-
ment and industry.

Paul G. Keough, regional administrator
for the Environmental Protection Agency,
admitted that the “EPA has limited experi-
ence in providing business assistance,”
but saw great potential for the agency to
“help industry anticipate the need for

environmental improvement in time to
identify pollution prevention approaches
or design and engineer better pollution
control methods.” For example, Keough

| said, the EPA could work with industry to
| shape and implement environmental

policies, such as marketable emissions
credits, that favor developing and using
technological solutions.

Citing barriers to using new technology
in the EPA’s Site Innovative Technology
Evaluation (SITE) program, Robert W
Vamey, commissioner of the New Hamp-
shire Department of Environmental Ser-
vices, had several suggestions for the

Contaed on page 4
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nment help meet the real-world needs
Of the research community to help ensure
that resources are used only tor the coun
ry s most pressing problems

Alan Borner, executive director of thi
Environmental Hazards Management
Institute, shared this desire to replace
command and control regulations, which
ne said, "are moving targets al best and
contradictory at worst,” with better com
munication and cooperation between
business and government. He also called
tor greater responsiveness on the part ol
both industry and government to new
technologies and alternative tuels.

Dr. Lee Lynd of Dartmouth College’s
School ot | NEINEeering oisg ussed one such
emerging technology cellulosic bio
mass ethanol. He stressed that expanded
use and development of such pollution
preventing e hine l|m‘,|1'- will come only
when government shifts its policy empha
c15 away rom command and control to
encourage all industries to participate In
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Climate Watch is published monthly by
Global Climate Coalition, an orgamzation
of business trade associations and private
companies established to coordinate
business participation in the scientific and
policy debate on global climate change
Permission is not necessary for reproduction
of Climate Walch articles.
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