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Our Performance

As you know, we have two types of funds—one that is our best strategic asset allocation mix (i.e., our beta funds,
which we call our All Weather funds) and the other that has our best alpha positions (which we call our Pure Alpha
funds)—and these funds operate at different levels of expected risk and returns and are sometimes combined to
make hybrid funds.

The net performances of these funds this year has been about as follows:

All Weather (10% vol) is down about 12%.

All Weather (12% vol) is down about 14%.

All Weather China RMB is down about 9%.

Pure Alpha (12% vol) is down about 14%.

Pure Alpha (18% vol) is down about 21%.

Pure Alpha Major Markets (14% vol) is down about 7%.
Pure Alpha Major Markets (21% vol) is down about 11%.
Optimal Portfolio (10% vol) is down about 18%.

Don't hold us to exactly these numbers because there’'s nothing exact about them in this volatile environment.

What do | think about this performance? While it's not what | would want, it's consistent with what | would have
expected under the circumstances. The novel coronavirus is a pandemic that came on fast and hit us at the worst
possible moment because we had a long tilt in our positions. We had that long tilt because we were positioned to
take advantage of the liquidity in the financial/economic system, the levels of interest rates were low relative to
other assets’ expected returns, and there were no immediate signs of economic decline (though we did have
worries about what a downturn would be like because of the inabilities of central banks to be stimulative at the
same time as there were large wealth, political, and geopolitical gaps and conflicts).

We started tracking the coronavirus (and sharing what we were seeing in our Observations) in January. At the time
we discussed whether we should deviate from our stress-tested systems to override them based on what we were
seeing and decided not to because we believed that we shouldn't. We made that decision because we knew we
didn’t have an edge trading based on our views of the virus and because the range of possible outcomes was so
huge. We also felt that this would be another one of a large number of other big unknown risks (e.g., threats of
wars with North Korea or Iran, an anti-capitalist getting elected in the US, a cyberattack, an earthquake, etc.) that
we had already engineered to handle via our normal risk controls. For those sorts of big potential risks or others
we can't even imagine, we have controls that are intended to limit our losses to tolerable amounts.

In this case the risk control process worked as designed. As a result, our losses have been similar to those in our prior
worst-performing periods. In the past we have learned and recovered from these periods and expect that to be the case
again. For example, we are now delving deeply into the impacts of the virus by companies and sectors and how to
measure viruses emerging in various places so that we will be able to have an edge as the coronavirus wave passes from
place to place and if it or another virus comes back. That is how we learn and embed our learning into our system, which
never forgets and processes information much more quickly, accurately, and unemotionally than we can.

Estimated through 3/16,/2020. Past performance is not necessarily indicative of future results.
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Give Feedback

Also, like in the past, we have maintained our liquidity to be able to adjust the portfolio in response to changing
conditions. While we lost money this time, we lost a tolerable amount of it so that we have the ability to come back from
it, and we remain liquid and can adjust our positions to still give you liquidity rather than prohibit you from getting it.

While this is a wild ride, please know that it isn't our first rodeo. It is just another one of the many big shocks that
we have been through in our 45 years of having Bridgewater and my about 15 years before that as an amateur
investor. |/we have encountered many such moments, like the breakdown of the monetary system in 1971, the oil
shocks of 1971 and 1973, the breaking the back of inflation and the debt crisis of 1980-83, the bursting of the
dot-com bubble, the World Trade Center attack that knocked out government and private systems, and the 2008
financial crisis when liquidity seized up and credit risks were all over the place. We encountered all of these and
many more, plus we have studied and simulated our trading through many more cases extending back over the
last couple of hundred years and across many countries to come up with our timeless and universal rules.

Said differently, while we wish we didn't have these losses, and while we aren’t used to pandemics and don't claim
to know how to trade them, we view this situation as being like a number of other situations that have happened
to us before and that we had plans to deal with. For those who remember what a great year 2008 was for us
because we made a lot of money when most everyone else lost huge amounts of it, it is also worth remembering
that there were big performance bumps along the way during that year; as of September 2008, we were down
roughly 20% (in Pure Alpha 18%) from that year's peak. By keeping losses within predefined limits, maintaining
liguidity, and measuring the impacts of events once they occurred, we were able to adapt our portfolios and
subsequently produce big up years in both 2010 and 2011.

Over decades, we have developed our plans based on learning both through our real-world encounters with things
that we never anticipated before and through examinations of history. These encounters and examinations led us
to improve the rules in our systemized game plan. For example, eight years before the 2008 financial crisis our
study of the Great Depression led us to understand the mechanics of hitting 0% interest rates in an economic
downturn, which led us to build a “Depression Gauge” so that when rates hit 0% in 2008 we had it in our systems
and we stuck to it and it helped us a lot.

Similarly the game plan that we had going into this coronavirus crisis used indicators to trigger our defensive moves
in a downturn toward a 0% interest rate floor. It also included holding options positions designed to limit our losses
in the worst-case scenario regardless of the cause. Please keep in mind that the game plan is never supposed to be
something that we blindly follow when it doesn't make sense to us; it's meant to be consistent with what is sensible.

Of course we are questioning if we should have done some things differently; we are exploring this and will
systemize whatever we come up with into our decision-making systems.

Like all such past moments that had big impacts on us over the last 50 years or so, we are learning and improving
from this process. So all of my partners and | are deeply immersed in researching and developing indicators for
the things that took us by surprise so that as this event progresses or if an event like it re-emerges in the future we
will turn it to our advantage.

Going forward, the world has now crossed a very dangerous threshold for financial markets and economies that
poses great risks for all investors, which is the falling below 0% interest rates in an environment in which there is
an economic downturn, a global wealth gap, and populism. It is one we have been preparing for for a long time. |
will soon send you my research about this. We do think that we have an edge in knowing how to invest in this
environment. Right now we are deep at work, looking at the implications in detail.

| want to assure you that our most important fundamentals are good because we have a GREAT team of people
who are very smart and very committed to the mission of beating markets and helping each other and our clients.
Those are the most important fundamentals because they will determine our performance and our abilities to help
our clients in all ways possible.

Past performance is not necessarily indicative of future results.
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Bridgewater Daily Observations is prepared by and is the property of Bridgewater Associates, LP and is circulated for informational and
educational purposes only. There is no consideration given to the specific investment needs, objectives or tolerances of any of the recipients.
Additionally, Bridgewater's actual investment positions may, and often will, vary from its conclusions discussed herein based on any number
of factors, such as client investment restrictions, portfolio rebalancing and transactions costs, among others. Recipients should consult their
own advisors, including tax advisors, before making any investment decision. This material is for informational and educational purposes only
and is not an offer to sell or the solicitation of an offer to buy the securities or other instruments mentioned. Any such offering will be made
pursuant to a definitive offering memorandum. This material does not constitute a personal recommendation or take into account the particular
investment objectives, financial situations, or needs of individual investors which are necessary considerations before making any investment
decision. Investors should consider whether any advice or recommendation in this research is suitable for their particular circumstances and,
where appropriate, seek professional advice, including legal, tax, accounting, investment or other advice. If the distribution of this presentation
is or may be restricted by law in certain jurisdictions it is the responsibility of persons into whose possession this presentation comes to inform
themselves about, and observe, any such restrictions.

The information provided herein is not intended to provide a sufficient basis on which to make an investment decision and investment decisions
should not be based on simulated, hypothetical or illustrative information that have inherent limitations. Unlike an actual performance record
simulated or hypothetical results do not represent actual trading or the actual costs of management and may have under or over compensated
for the impact of certain market risk factors. Bridgewater makes no representation that any account will or is likely to achieve returns similar
to those shown. The price and value of the investments referred to in this research and the income therefrom may fluctuate. Every investment
involves risk and in volatile or uncertain market conditions, significant variations in the value or return on that investment may occur.
Investments in hedge funds are complex, speculative and carry a high degree of risk, including the risk of a complete loss of an investor's entire
investment. Past performance is not a guide to future performance, future returns are not guaranteed, and a complete loss of original capital
may occur. Certain transactions, including those involving leverage, futures, options, and other derivatives, give rise to substantial risk and are
not suitable for all investors. Fluctuations in exchange rates could have material adverse effects on the value or price of, or income derived
from, certain investments.

Bridgewater research utilizes data and information from public, private and internal sources, including data from actual Bridgewater trades.
Sources include the Australian Bureau of Statistics, , Bloomberg Finance L.P., Capital Economics, CBRE, Inc., CEIC Data Company Ltd.,
Consensus Economics Inc., Corelogic, Inc., CoStar Realty Information, Inc., CreditSights, Inc., Dealogic LLC, DTCC Data Repository (U.S.), LLC,
Ecoanalitica, EPFR Global, Eurasia Group Ltd., European Money Markets Institute — EMMI, Evercore ISI, Factset Research Systems, Inc., The
Financial Times Limited, GaveKal Research Ltd., Global Financial Data, Inc., Haver Analytics, Inc.,, ICE Data Derivatives, IHSMarkit, The
Investment Funds Institute of Canada, International Energy Agency, Lombard Street Research, Mergent, Inc., Metals Focus Ltd, Moody's
Analytics, Inc.,, MSCI, Inc., National Bureau of Economic Research, Organisation for Economic Cooperation and Development, Pensions &
Investments Research Center, Renwood Realtytrac, LLC, Rystad Energy, Inc., S&P Global Market Intelligence Inc., Sentix Gmbh, Spears &
Associates, Inc., State Street Bank and Trust Company, Sun Hung Kai Financial (UK), Refinitiv, Totem Macro, United Nations, US Department
of Commerce, Wind Information (Shanghai) Co Ltd, Wood Mackenzie Limited, World Bureau of Metal Statistics, and World Economic Forum..
While we consider information from external sources to be reliable, we do not assume responsibility for its accuracy.

This information is not directed at or intended for distribution to or use by any person or entity located in any jurisdiction where such
distribution, publication, availability or use would be contrary to applicable law or regulation or which would subject Bridgewater to any
registration or licensing requirements within such jurisdiction. No part of this material may be (i) copied, photocopied or duplicated in any form
by any means or (ii) redistributed without the prior written consent of Bridgewater ® Associates, LP.

The views expressed herein are solely those of Bridgewater as of the date of this report and are subject to change without notice. Bridgewater
may have a significant financial interest in one or more of the positions and/or securities or derivatives discussed. Those responsible for
preparing this report receive compensation based upon various factors, including, among other things, the quality of their work and firm
revenues.

No representation is being made that any account will or is likely to achieve returns similar to those shown. Trading in futures is risky and can
result in losses as well as profits. PAST RESULTS ARE NOT NECESSARILY INDICATIVE OF FUTURE RESULTS. Performance as of the current
month is estimated and subject to change.
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